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In September this year, the rules in relation to Centrelink, and in particular, Age Pension entitlements, will change. Besides the 
reduction in the taper rate for the Asset Test, from $3.00 to $1.50 over the applicable threshold, the current 50% Asset Test 
Exemption for Complying Pensions will be abolished from 20 September 2007. Any Complying Pensions commenced after 20 
September 2007 will be fully assessable as an asset for Centrelink purposes, so now is the time to act to lock in your Age 
Pension Entitlements. 
 

Depending on your circumstances, placing some monies into a Complying Pension prior to 20 September 2007, will enable you 
to receive a larger Government Age Pension or perhaps a pension for the first time. 
 

Example:     Anne, a single homeowner aged 64, with $250,000 in shares & $350,000 cash at bank.  
Total Financial Assets $600,000 
Scenario 1      Scenario 2 
Retains Investments    Complying Pension of $450,000 & $150,000 cash at bank 
Taxable Income -     Taxable Income -  
Shares/Dividends = $12,500   Shares/Dividends = $0 
Interest = $17,500     Interest = $7,500 
Centrelink Deemed Income = $32,232   Centrelink Deemed Income = $18,266 
Centrelink Deemed Assets = $600,000   Centrelink Deemed Assets = $375,000 
Age Pension Entitlement = $0                  Age Pension Entitlement = $5,326 
 
The real advantage in commencing a Complying Income stream is to obtain at least $1 of Age Pension income, this will entitle 
you to receive a Pensioner card & cheaper pharmaceuticals & the utility concessions. 
  
The major draw back to Complying Pensions is that you can only receive regular pension payments and will lose your access to 
a lump sum of money. As always, it is important that you receive personal advice as to the impact of a Complying Pension on 
your situation. But remember that this strategy is only available for the next few months, so make the time to contact Anthony, 
our Financial Advisor, to work through your personal scenario. 
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