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Co n s id e r n e w  re s e a rc h * w h ic h  s h o w s  th a t: 

 n Ev e ry  d a y  1 8  Au s tra lia n  fa m ilie s  lo s e  a  

w o rk in g  a g e  p a re n t. 

 n Ev e ry  y e a r m o re  th a n  2 3 5 ,0 0 0   

w o rk in g  a g e  p a re n ts  s u ffe r a  s e rio u s  

illn e s s  o r in ju ry .

 n Ov e r 1 7 ,0 0 0  o f th o s e  2 3 5 ,0 0 0  p a re n ts  

a re  fo rc e d  to  s to p  w o rk in g , e ith e r 

p e rm a n e n tly  o r fo r a n  e x te n d e d  p e rio d  

o f tim e . 

 n Plu s , m o re  th a n  o n e  m illio n  w o rk in g  a g e  

p a re n ts  w ith  d e p e n d e n ts  w ill b e  im p a c te d  

b y  d e a th , s e rio u s  a c c id e n t o r illn e s s .

Did  y o u  k n o w  9 5 %  o f fa m ilie s  d o  n o t h a v e  

a d e q u a te  le v e ls  o f in s u ra n c e ?  Th is  m e a n s  

m o s t o f th e m  w ill lo s e  h a lf o r m o re  o f th e ir 

in c o m e  fo llo w in g  in ju ry , illn e s s  o r lo s s  o f  

a  p a re n t.

Th e s e  s ta tis tic s  a re  s ta rtlin g , a n d  n a tu ra lly  

m a n y  o f u s  a v o id  th in k in g  h o w  it a p p lie s  to  

u s  p e rs o n a lly . Ho w e v e r b y  e n s u rin g  th a t a  

p ro p e r p ro te c tio n  p la n  is  in  p la c e , w e  c a n  

re s t a s s u re d  th a t o u r lo v e d  o n e s  w ill b e  

p ro v id e d  w ith  v e ry  im p o rta n t c h o ic e s  in  c a s e  

o f s u c h  a n  e v e n t. 

Th e  p o s itiv e  n e w s  is  th a t m a n y  o f th e s e  

s ig n ifi c a n t h e a lth  e v e n ts  a re  in s u ra b le .  

Wh ile  it w o n ’t c h a n g e  th e  fa c t th a t th e  

a c c id e n t o r illn e s s  h a p p e n e d , a n  a p p ro p ria te  

p ro te c tio n  p la n  c a n  h e lp  to  m a k e  s u re  th a t 

th e  o th e r im p o rta n t th in g s  in  y o u r life  c h a n g e  

a s  little  a s  p o s s ib le … th in g s  lik e  w h e re  y o u  

liv e , w h e re  y o u r c h ild re n  g o  to  s c h o o l, th e  

g ro c e rie s  y o u  b u y  a n d  th e  ty p e  o f c a r y o u  

d riv e .

c o n tin u e d  o n  p a g e  2
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Protecting you and your family c o n tin u e d  fro m  p a g e  1

Y o u  m ig h t th in k  th a t th e  in s u ra n c e  y o u  a lre a d y  h o ld  

w ith in  s u p e ra n n u a tio n  is  e n o u g h  to  s u s ta in  y o u r life s ty le  

–  h o w e v e r y o u  s h o u ld  c o n s id e r w h a t it is  th a t y o u  m o s t 

w a n t to  p ro te c t a n d  w h a t th a t m ig h t c o s t –  y o u  m ig h t b e  

s u rp ris e d  w ith  th e  re s u lts ! Y o u r Co u n t Ad v is e r c a n  th e n  

a s s is t y o u  w ith  d e te rm in in g  a n  a p p ro p ria te  le v e l o f c o v e r, 

a n d  e n s u rin g  th a t th e  ty p e  o f c o v e r y o u  h a v e  in  p la c e  is  

in  lin e  w ith  y o u r re q u ire m e n ts . F o r e x a m p le , m a n y  p e o p le  

w h o  a lre a d y  h a v e  in c o m e  p ro te c tio n  a re  s u rp ris e d  to  fi n d  

o u t th a t th e ir b e n e fi t p e rio d  is  o n ly  fo r tw o  y e a rs . Cle a rly  

th is  is  ju s t o n e  e x a m p le  o f a  m a s s iv e  fi n a n c ia l s h o rtfa ll if 

th e y  c o u ld n ’t w o rk  b e c a u s e  o f a  lo n g  te rm  h e a lth  c o n d itio n .

*Life w is e /NATSEM Un d e rin s u ra n c e  Re p o rt F e b ru a ry  2 0 1 0 . †As  a t J a n u a ry  2 0 1 1 .

WEALTH PROTECTION 

F ree and s ingle
No  m o rtg a g e  a n d  n o  c h ild re n …

W H A T  T O  C O N S I D E R

 n Co u ld  y o u  re ly  o n  p a re n ts  o r frie n d s  if y o u  h a d  a n  

a c c id e n t o r y o u  fe ll ill?

 n Wo u ld  y o u  q u a lify  a n d  c o u ld  y o u  re ly  o n  a  Ce n tre lin k  

p a y m e n t o f a ro u n d  $ 5 7 0 † p e r fo rtn ig h t?

 n Me d ic a re  a n d  p riv a te  h e a lth  in s u ra n c e  d o n ’t a lw a y s  

c o v e r th e  fu ll a m o u n t o f m e d ic a l b ills  –  h o w  w o u ld  y o u  

p a y  fo r th e  g a p ?

A S K  A B O U T

Protecting your s ource of income and h av ing acces s  

to funds  in cas e of unex p ected medical ex p ens es  

caus ed b y a s erious  trauma ev ent.

Maturing families
Y o u r k id s  a re  g e ttin g  o ld e r a n d  y o u r fa m ily   

re s p o n s ib ilitie s  a re  e a s in g …  

W H A T  T O  C O N S I D E R

 n Wo u ld  y o u  s e ll y o u r fa m ily  h o m e ?

 n Do  y o u  h a v e  e n o u g h  c a s h  to  b o th  p a y  y o u r m e d ic a l 

c o s ts  a n d  m a in ta in  y o u r life s ty le ?

 n Wo u ld  y o u r fa m ily  o r frie n d s  b e  a b le  to  h e lp ?

 n Wh a t w o u ld  it ta k e  to  s ta y  o n  tra c k  fo r a   

c o m fo rta b le  re tire m e n t?

A S K  A B O U T

A p rotection p lan th at ens ures  your h ome is   

s ecured, income is  p rotected, and retirement  

p lans  s tay on track .

F amily matters
Mo rtg a g e  re p a y m e n ts , c h ild re n  to  fe e d , c lo th e s   

a n d  s c h o o l…  

W H A T  T O  C O N S I D E R

 n Wh a t’s  y o u r b a c k  u p  p la n  if y o u  c o u ld  n o  lo n g e r w o rk ?

 n Wo u ld  y o u  w a n t to  s e ll y o u r h o u s e ?

 n Co u ld  y o u  m a k e  e n d s  m e e t o n  w e lfa re ?

 n Wh a t if th e  h o m e m a k e r in  y o u r fa m ily  b e c a m e  ill  

–  w h o  w o u ld  lo o k  a fte r th e  c h ild re n  a n d  m a in ta in  y o u r 

w a y  o f life ?

 n Ho w  w o u ld  y o u  p a y  fo r y o u r c h ild re n ’s  e d u c a tio n ?

 n Ho w  w o u ld  y o u  s e t y o u r fa m ily  b a c k  o n  tra c k ?

A S K  A B O U T

Putting in p lace a comp reh ens iv e p lan th at p rotects  

w h at is  mos t imp ortant to you. Y ou may b e ab le to 

fund p art of it th rough  s up er.

Emp ty nes ters
Y o u ’v e  fi n a lly  g o t th e  tim e  (a n d  th e  m o n e y ) to  th in k   

a b o u t y o u rs e lf a g a in …

W H A T  T O  C O N S I D E R

 n  Do  y o u  n e e d  to  h a v e  y o u r c u rre n t p la n  re v ie w e d ?

 n Wo u ld  y o u  s ta y  o n  tra c k  fo r a  c o m fo rta b le  re tire m e n t, 

a n d  c o n tin u e  to  b e  th e re  fo r y o u r c h ild re n ?

 n Ha v e  y o u r c h ild re n  e n s u re d  th e y  h a v e  a  b a c k  u p  p la n  

in  p la c e ?  Wh o  o r w h a t w o u ld  th e y  re ly  o n  w ith o u t o n e ?

A S K  A B O U T

Ins urance p remiums  can increas e as  you get older 

s o ens ure th ere is  a b alance b etw een p rotection and 

s av ing for retirement. Cons ider w h eth er your ch ildren 

h av e a b ack  up  p lan.

W h at is  your b ack  up  p lan?
No  m a tte r w h a t s ta g e  in  life , a  b a c k  u p  p la n  w ill h e lp  y o u  p re p a re  fo r th e  u n e x p e c te d .

We  th in k  n o th in g  o f in s u rin g  o u r c a rs , o u r h o m e s , a n d  o u r h e a lth  c o s ts … b u t to o  o fte n  fo rg e t to  p ro te c t th e  

s o u rc e  o f o u r life s ty le  a n d  w e a lth  –  o u rs e lv e s ! With o u t a  w e ll-th o u g h to u t b a c k  u p  p la n , y o u r m a n y  y e a rs  o f 

h a rd  w o rk  a re  b e in g  le ft to  c h a n c e . Talk  to your Count Adv is er today to fi nd out if your b ack up  p lan is  

adeq uately p rotecting yours elf and your family. 

SUPERANNUATION
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Th is  w ill d iffe r d e p e n d in g  o n  y o u r c irc u m s ta n c e s , h o w e v e r 

a c c o rd in g  to  th e  Se p te m b e r 2 0 1 0  We s tp a c -AF SA 

Re tire m e n t Sta n d a rd  a  c o m fo rta b le  life s ty le  e n a b le s  a n  

o ld e r, h e a lth y  re tire e  to  b e  in v o lv e d  in  a  b ro a d  ra n g e  o f 

le is u re  a n d  re c re a tio n a l a c tiv itie s  a n d  to  h a v e  a  g o o d  

s ta n d a rd  o f liv in g  th ro u g h  th e  p u rc h a s e  o f s u c h  th in g s  a s ; 

h o u s e h o ld  g o o d s , p riv a te  h e a lth  in s u ra n c e , a  re a s o n a b le  

c a r, g o o d  c lo th e s , a  ra n g e  o f e le c tro n ic  e q u ip m e n t, a n d  

d o m e s tic  a n d  o c c a s io n a lly  in te rn a tio n a l h o lid a y  tra v e l.  

Th is  s o u n d s  lik e  a  d re a m  re tire m e n t, b u t le t’s  lo o k s  a t w h a t 

it a c tu a lly  ta k e s  to  m a k e  th is  h a p p e n .

How  much  does  a comfortab le 

retirement cos t?  

Ac c o rd in g  to  th e  We s tp a c -AF SA Sta n d a rd , a  c o u p le  

w is h in g  to  h a v e  a  c o m fo rta b le  life s ty le  in  re tire m e n t w ill 

n e e d  in c o m e  o f $ 5 3 ,7 2 9  p e r y e a r. A s in g le  p e rs o n  w ill 

re q u ire  in c o m e  o f $ 3 9 ,3 0 2  p e r y e a r. 

W ill th e Age Pens ion p rov ide a 

comfortab le retirement?

Mo s t p e o p le  a re  e lig ib le  fo r a t le a s t a  p a rt Ag e  Pe n s io n . 

A c o u p le  th a t o w n s  th e ir o w n  h o m e  w ill re c e iv e  a t le a s t 

a  p a rt Ag e  Pe n s io n  a s  lo n g  a s  th e ir a s s e ts  a re  b e lo w  

$ 9 7 8 ,0 0 0  a n d  th e ir in c o m e  is  b e lo w  $ 6 2 ,7 9 5 .2 0 p a . F o r a  

s in g le  p e rs o n  w h o  o w n s  th e ir h o m e , th e ir a s s e ts  m u s t b e  

b e lo w  $ 6 5 9 ,2 5 0  a n d  th e ir in c o m e  b e lo w  $ 4 1 ,0 3 3 .2 0 p a .

Ho w e v e r th e  Ag e  Pe n s io n  a lo n e  w ill n o t p ro v id e  a  

c o m fo rta b le  re tire m e n t. Ev e n  if y o u  w e re  e lig ib le  fo r 

th e  m a x im u m  Ag e  Pe n s io n , y o u  w o u ld  o n ly  re c e iv e  

$ 2 5 ,8 0 7 .6 0 p a  fo r a  c o u p le  a n d  $ 1 7 ,1 1 8 .4 0 p a  fo r a   

s in g le  p e rs o n .

How  much  s up erannuation do you need?

Th is  d e p e n d s  o n  a  n u m b e r o f fa c to rs  in c lu d in g  th e  a g e  

y o u  re tire , h o w  lo n g  y o u  liv e  in  re tire m e n t, w h e re  y o u  

in v e s t y o u r re tire m e n t fu n d s  a n d  w h e th e r y o u  a re  e lig ib le  

fo r th e  Ag e  Pe n s io n .

To  g e t a n  id e a  o f h o w  m u c h  y o u  n e e d  in  s u p e ra n n u a tio n , 

le t’s  a s s u m e  th a t y o u  re tire  a t a g e  6 5 , y o u  a re  e lig ib le  fo r a  

p a rt Ag e  Pe n s io n  a n d  y o u  liv e  to  a g e  9 0 .

A c o u p le  w o u ld  n e e d  a p p ro x im a te ly  $ 5 0 0 ,0 0 0 * in  

s u p e ra n n u a tio n  in  c o n ju n c tio n  w ith  th e  Ag e  Pe n s io n  to  

a c h ie v e  a  c o m fo rta b le  re tire m e n t to  a g e  9 0 . A s in g le  

p e rs o n  w o u ld  n e e d  a p p ro x im a te ly  $ 4 0 0 ,0 0 0 *.

Do you h av e enough  s up er?

It’s  im p o rta n t to  m a k e  s u re  y o u  a re  o n  tra c k  to  a  

c o m fo rta b le  re tire m e n t a s  e a rly  a s  p o s s ib le , a s  m o s t 

p e o p le  n e e d  to  m a k e  s u p e ra n n u a tio n  c o n trib u tio n s  in  

a d d itio n  to  th e  s u p e ra n n u a tio n  g u a ra n te e . Th e  la te r y o u  

le a v e  it, th e  h a rd e r it is  to  in c re a s e  y o u r s u p e ra n n u a tio n  

b a la n c e  a s  th e re  a re  c a p s  o n  s u p e ra n n u a tio n  c o n trib u tio n s  

a n d  y o u  m is s  o u t o n  th e  p o w e r o f c o m p o u n d in g .

Y our Count Adv is er can h elp  s et you on th e righ t p ath  

to a comfortab le retirement. Talk  to th em today to 

dis cus s  your s trategy.

*As s u m p tio n s  –  Ne t in c o m e  re q u ire d  in  re tire m e n t in d e x e d  a t 3 % p a , 

p e rs o n a l a s s e ts  o f $ 5 0 ,0 0 0  fo r c o u p le s  a n d  $ 2 5 ,0 0 0  fo r s in g le s , e a rn in g  

ra te  o n  a c c o u n t b a s e d  p e n s io n  o f 7 .7 % . Nil a c c o u n t b a la n c e  a t a g e  9 0 . 

All fi g u re s  c o rre c t a s  a t 1  J a n u a ry  2 0 1 1 .

“ T h e  A g e  P e n s io n   

a lo n e  w ill n o t p ro v id e  a   

c o m fo rta b le  re tire m e n t”

SUPERANNUATION

Do you h av e 
enough   
s up er for a 
comfortab le 
retirement?
T o  a n s w e r th is  q u e s tio n  w e  fi rs t n e e d  to  

d e fi n e  a  “comfortab le retirement” . 
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ECONOMIC UPDATE

Th e glob al p icture is  imp rov ing

Th e re  is  little  d o u b t th a t th e  g lo b a l e c o n o m y  is  o n  

th e  m e n d . Th is  im p ro v e m e n t is  m o s t e v id e n t in  th e  

US e c o n o m y , w h e re  d a ta  h a s  c o n tin u e d  to  s u rp ris e  

o n  th e  u p s id e . Alth o u g h  th e  US u n e m p lo y m e n t ra te  

re m a in s  s tu b b o rn ly  h ig h  re la tiv e  to  th e  p a s t 2 0  y e a rs , 

th e  US m a n u fa c tu rin g  a n d  s e rv ic e s  s e c to rs , c o n s u m e r 

s p e n d in g , in d u s tria l p ro d u c tio n , e x p o rt g ro w th , re ta il 

s a le s , c o re  d u ra b le  g o o d s  a n d  m o rtg a g e  a p p lic a tio n s  

a re  d e m o n s tra tin g  im p ro v e d  s tre n g th , w h ic h  is  in d ic a tiv e  

o f a  s o lid  re c o v e ry  b re w in g . It is  lik e ly  th a t w ith  US 

u n e m p lo y m e n t s till h ig h  a t 9 % , th e  US F e d e ra l Re s e rv e  

a n d  th e  US Tre a s u ry  w ill d o  e v e ry th in g  in  th e ir p o w e r to  

e n h a n c e  g ro w th  fu rth e r. 

De s p ite  th e  p o s itiv e  US b a c k d ro p , c o n d itio n s  a re  lo o k in g  

le s s  p o s itiv e  in  Eu ro p e  a n d  J a p a n . Ne v e rth e le s s  th e  

s h e e r s iz e  o f th e  US e c o n o m y  s h o u ld  p ro v id e  a  p la tfo rm  

fo r a  s o lid  re b o u n d  in  g lo b a l c o rp o ra te  e a rn in g s . Wh ile  

th e  g ro w th  p ic tu re  is  im p ro v in g  a c ro s s  th e  a d v a n c e d  

e c o n o m ie s , in fl a tio n a ry  p re s s u re s  in  As ia  a re  ris in g , w h ic h  

h a s  p ro m p te d  re s p e c tiv e  c e n tra l b a n k s  a n d  g o v e rn m e n ts  

to  ta k e  a c tio n  to  p re v e n t e c o n o m ic  o v e r-h e a tin g . Th is  

s u g g e s ts  2 0 1 1  m a y  b e  th e  fi rs t y e a r in  m a n y  w h e re  re tu rn s  

in  a d v a n c e d  e c o n o m y  s h a re m a rk e ts  a re  h ig h e r th a n  th o s e  

in  e m e rg in g  m a rk e ts . 

Th e 2 0 1 1  Aus tralian economic outlook  

remains  s olid des p ite th e recent fl oods

Th e  2 0 1 1  Au s tra lia n  e c o n o m ic  o u tlo o k  re m a in s   

p o s itiv e , d e s p ite  th e  re c e n t d is ru p tiv e  fl o o d s  o v e r th e   

e a s t o f th e  c o n tin e n t. At th is  e a rly  s ta g e  w e  c a n  o n ly  m a k e  

e s tim a te s  a b o u t th e  to ta l d a m a g e  a n d  w h a t w ill tra n s p ire . 

Th e  fu ll im p lic a tio n s  w ill b e c o m e  c le a r th ro u g h  tim e . Wh ile  

th is  c a ta s tro p h e  h a s  h a d  a  d ra m a tic  im p a c t o n  th o u s a n d s  

o f re s id e n ts  a n d  o u r th o u g h ts  a re  w ith  th e m , it a p p e a rs  

th a t th e  fl o o d s  w ill n e g a tiv e ly  im p a c t e c o n o m ic  a c tiv ity  in  

th e  Ma rc h  q u a rte r 2 0 1 1  (p rim a rily  th ro u g h  lo w e r e x p o rts  

a n d  re d u c e d  c o n s u m p tio n  g ro w th ), b u t s h o u ld  p o s itiv e ly  

im p a c t a c tiv ity  in  th e  fo llo w in g  tw o  q u a rte rs  (th ro u g h  

h ig h e r e x p o rts , in fra s tru c tu re  in v e s tm e n t a n d  h o u s e h o ld  

c o n s u m p tio n  –  s e e  Ch a rt 1 ). With  th is  o u tlo o k , Au s tra lia n  

e c o n o m ic  g ro w th  is  e x p e c te d  to  re b o u n d  to  a  p a c e  ju s t 

u n d e r 4 %  b y  th e  e n d  o f th e  2 0 1 1 , a lth o u g h  th is  g ro w th  w ill 

b e  o rie n ta te d  to w a rd s  th e  b a c k  e n d  o f th e  y e a r.

Break ing old income h ab its  
In v e s to rs  te n d  to  th in k  th a t in c o m e  is  b e s t s o u rc e d  fro m  c a s h , ra th e r th a n  s h a re s . 

M a tth e w  S h e rw o o d , P e rp e tu a l In v e s tm e n ts  H e a d  o f In v e s tm e n t M a rk e ts  R e s e a rc h  

e x a m in e s  th e  2 011 in v e s tm e n t o u tlo o k  a n d  d is c u s s e s  w h e th e r th e  e n v iro n m e n t is  

m o re  c o n d u c iv e  to  in c o m e  g ro w th  fro m  c a s h  o r s h a re s . 

Ch art 1 : Th e fl oods  w ill damp en grow th  in Q 1  2 0 1 1 , b efore a s ub s eq uent recov ery

Aus tralian q uarterly economic G row th  outlook  (% )
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A s tro n g  e c o n o m ic  o u tlo o k  s h o u ld , in  tu rn , p ro v id e  a  

s o lid  fo u n d a tio n  fo r in c re a s e d  e a rn in g s  a n d  d iv id e n d  

g ro w th  fo r s h a re  in v e s to rs , a n d  th e  c o n trib u tio n  fro m  

in c o m e  to  in v e s to r ’s  to ta l re tu rn  m a y  b e  h ig h e r th a n  it h a s  

b e e n  o v e r th e  p a s t 2 5  y e a rs . Wh e n  it c o m e s  to  in c o m e , 

m o s t in v e s to rs  te n d  to  th in k  o f c a s h  a s  a  b e s t p ro v id e r. 

Ho w e v e r, th e  to ta l a n n u a l in c o m e  fro m  Au s tra lia n  s h a re s  

s in c e  1 9 7 5  (in c lu d in g  th e  im p a c t o f fra n k in g  c re d its ) h a s  

ris e n  b y  1 3 0 0 % , w h e re a s  th e  to ta l in c o m e  fro m  c a s h  h a s  

d e c lin e d  b y  4 5 %  o v e r th e  c o rre s p o n d in g  p e rio d . Th a t’s  th e  

p a s t, w h e re  is  th e  h ig h e s t in c o m e  g ro w th  lik e ly  to  b e  fo u n d  

in  th e  c u rre n t e n v iro n m e n t?  

W h ere is  income lik ely to b e h igh es t in 

th e nex t fi v e years ?

Le t’s  lo o k  a t a  fe w  p o in ts . F irs tly , th e  Au s tra lia n  e c o n o m y  

is  lik e ly  to  b e  g ro w in g  a t a n  a b o v e -tre n d  p a c e  p o s t-

2 0 1 1  o n  th e  b a c k  o f b o o m s  in  m in in g  a n d  h o u s in g  

re -c o n s tru c tio n . In  a d d itio n , bu lk  c o m m o d itie s  d e m a n d  

is  lik e ly  to  ris e  w h e n  e x p o rts  re c o m m e n c e  a s  Ch in a  is  

e x p e rie n c in g  o n ly  a  m o d e s t c y c lic a l s lo w d o w n . Me a n w h ile , 

Au s tra lia ’s  de m o g ra p h ic  tre n d s  a re  m a n a g e a b le  a n d  th e  

ea rn in g s  o u tlo o k  re m a in s  in ta c t, w h ic h  w ill p ro v id e  th e  

n e c e s s a ry  c a s h fl o w  fo r fu tu re  d iv id e n d  g ro w th .

In  te rm s  o f o u r g o v e rn m e n t, th e ir fis c a l p o s itio n  is  s till 

e x p e c te d  to  re tu rn  to  s u rp lu s  in  2 0 1 2 /1 3  a n d  th e  F e d e ra l 

Go v e rn m e n t h a s  little  n e t d e b t a n d  s o  it c a n  e a s ily  fu n d  

re c o n s tru c tio n , a s  re q u ire d . Wh ile  ho u s e h o ld  d e b t is  h ig h  

re la tiv e  to  h is to ry  a n d  o u r in te rn a tio n a l p e e rs , th is  m a k e s  

m o n e ta ry  p o lic y  m o re  p o w e rfu l a n d  w ill m e a n  th a t in te re s t 

ra te s  d o  n o t n e e d  to  ris e  a s  m u c h  a s  in  p re v io u s  c y c le s  to  

c o n tro l in fl a tio n .

In  a d d itio n , Au s tra lia ’s  e x p o rt b a s e  is  fa r m o re  d iv e rs e   

th a n  ju s t Ch in a  –  Ja p a n  w ill c o n tin u e  to  d e m a n d  o u r  

c o a l a n d  Ko re a  w a n ts  m o re  o f o u r iro n  o re  a n d  th is   

w ill a g a in  s u p p o rt e x p o rts  a n d  e a rn in g s  g ro w th  w h e n   

th e  a n tic ip a te d  e x p o rt re c o v e ry  b e g in s  in  H2  2 0 1 1 . 

In v e s tm e n t is  lik e ly  to  b e  ro b u s t w ith  th e  LNG s e c to r  

s e t to  in v e s t m o re  th a n  AUD2 0 0  b illio n  in  e n e rg y   

p ro je c ts  o v e r th e  n e x t fi v e  y e a rs  a n d  o th e r min in g   

s e c to rs  a ls o  e x p e c t to  in itia te  n e w  p ro je c ts . Th is  s h o u ld  

b o o s t no m in a l e c o n o m ic  g ro w th  a b o v e  its  2 0 -y e a r  

a v e ra g e  (o f 8 %  p e r a n n u m ) a n d  in v e s to rs  m a y  d e s ire  

to  c h a n g e  th e ir e x p o s u re  to  s h a re s  to  ‘ov e rw e ig h t’. 

Me a n w h ile , in c re a s e d  d e m a n d  fo r w o rk e rs  is  e x p e c te d  

to  in c re a s e  im m ig ra tio n  a n d  th e  a s s o c ia te d  po p u la tio n  

g ro w th  s h o u ld  s ta b ilis e  th e  o u tlo o k  fo r h o u s in g , d e s p ite  

s o m e  ta rg e te d  ris e s  in  in te re s t ra te s . Els e w h e re , th e  

re c o n s tru c tio n  e ffo rt u p  n o rth  s h o u ld  p ro m p t  

th e  Qu e e n s la n d  e c o n o m y  (to g e th e r w ith  th e  We s te rn  

Au s tra lia n  e c o n o m y ) to  o u tp e rfo rm  m o s t o f its  in te rn a tio n a l 

p e e rs  o n c e  th e  c u rre n t c ris is  p a s s e s .

Ris k  a ttitu d e s  o f in v e s to rs  m a y  fu rth e r im p ro v e   

a s  stru c tu ra lly  h ig h e r c o m m o d ity  p ric e s  p la c e  u p w a rd  

p re s s u re  o n  Au s tra lia ’s  te rm s  o f tra d e , w h ic h  w ill ra is e  

o u r n a tio n a l in c o m e . Ne e d le s s  to  s a y , in c re a s e d  la b o u r 

d e m a n d  w ill p ro m p t th e  un e m p lo y m e n t ra te  to  d e c lin e  

a n d  th is  s h o u ld  s u p p o rt c o n s u m e r s p e n d in g , a s  th e  

im p a c t o f ris in g  va ria b le  m o rtg a g e  ra te s  is  p a rtia lly  o ffs e t 

b y  s o lid  wa g e s  g ro w th . Me a n w h ile , th e  ris in g  Au s tra lia n  

d o lla r e xc h a n g e  ra te  w ill lo w e r im p o rt p ric e s  a n d  e a s e  

in fl a tio n a ry  p re s s u re s  fo r th e  RBA. 

Me a n w h ile , th e  m a in te n a n c e  o f h o u s e  p ric e s  a t e le v a te d  

le v e ls  a n d  lo w  a ffo rd a b ility  w ill m e a n  th a t th e  Y-g e n e ra tio n  

w ill s ta y  a t h o m e  lo n g e r w ith  th e ir p a re n ts  (a n d  re d u c e  

th e  ra te  o f h o u s e h o ld  fo rm a tio n ). In  a d d itio n , ze ro -in te re s t 

ra te  p o lic y  is  lik e ly  to  b e  m a in ta in e d  in  th e  US a n d  J a p a n  

fo r a  c o n s id e ra b le  tim e  a n d  th is  is  e x p e c te d  to  re d u c e  th e  

im p e tu s  fo r th e  RBA to  m o v e  h ig h e r o n  th e  b a c k  o f g lo b a l 

fa c to rs . 

S o  th e re  y o u  h a v e  it la d ie s  a n d  

g e n tle m e n  –  th e  A to Z  o f w h y  

in c o m e  g ro w th  is  lik e ly  to  b e  h ig h e r in  

th e  A u s tra lia n  s h a re m a rk e t th a n  th e  

A u s tra lia n  c a s h  m a rk e t o v e r th e  n e x t 

fi v e  y e a rs .

5  
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BY  BARRY  LAMBERT

Could your SMSF  ow n your  
b u s in e s s  p re m is e s ?  
If y o u  a re  a  s m a ll b u s in e s s  o w n e r w ith  a  S M S F , th e re  c a n  b e  s ig n ifi c a n t 

a d v a n ta g e s  to  h o ld in g  y o u r b u s in e s s  p re m is e s  w ith in  y o u r S M S F .

T o  s ta rt w ith , th e re  is  little  c h a n c e  o f b e in g  e v ic te d ! 

Oth er adv antages  include: 

 n Re n ta l in c o m e  is  c o n c e s s io n a lly  ta x e d   

–  Y o u r b u s in e s s  p a y s  th e  SMSF  m a rk e t ra te s  

o f re n t w h ic h  a re  ta x e d  in  th e  SMSF  a t a  

m a x im u m  o f 1 5 % . If th e  SMSF  is  in  p e n s io n  

p h a s e  its  ta x e d  a t 0 % .

 n Y o u r b u s in e s s  g e n e ra lly  re c e iv e s  a  ta x  

d e d u c tio n  fo r th e  re n ta l e x p e n s e .

 n Wh e n  y o u  s e ll th e  b u s in e s s  p re m is e s , a n y  

c a p ita l g a in  is  a ls o  c o n c e s s io n a lly  ta x e d  a t a  

m a x im u m  o f 1 0 % * o r if th e  SMSF  is  e n tire ly  in  

p e n s io n  p h a s e , a t 0 % .

 n Bu s in e s s  p re m is e s  a re  g e n e ra lly  c la s s ifi e d  a s  

‘Bu s in e s s  Re a l Pro p e rty ’ a n d  c a n  b e  a c q u ire d  

fro m  th e  SMSF  m e m b e rs  o r re la te d  p a rtie s  

w ith o u t c o n tra v e n in g  th e  ru le s .

 n Bu s in e s s  Re a l Pro p e rty  m a y  b e  a n  e ffe c tiv e  

w a y  o f fu n d in g  y o u r re tire m e n t a s  th e  

in v e s tm e n t m a y  p ro v id e  b o th  c a p ita l g ro w th  

a n d  re g u la r in c o m e .

Th ings  to look  out for:

 n Ca p ita l g a in s  ta x  m a y  b e  p a y a b le  if y o u  o r 

y o u r b u s in e s s  o w n s  th e  b u s in e s s  p re m is e s  

p rio r to  th e  tra n s fe r. Y our Count Adv is er can 

as s is t w ith  s trategies  to minimis e th is  tax .

 n If y o u  a re  c o n trib u tin g  th e  b u s in e s s  p re m is e s  

a s  a  s u p e ra n n u a tio n  c o n trib u tio n , m a k e  s u re  

y o u  d o  n o t b re a c h  th e  c o n trib u tio n  c a p s  

(th e  n o n -c o n c e s s io n a l c a p  u n d e r th e  ‘b rin g  

fo rw a rd ’ p ro v is io n s  fo r th o s e  u n d e r 6 5  is  u p  to  

$ 4 5 0 ,0 0 0  p e r p e rs o n ).

 n If y o u  a re  c o m m e n c in g  a  p e n s io n  in  y o u r 

SMSF  m a k e  s u re  y o u  h a v e  s u ffi c ie n t in c o m e  

to  fu n d  th e  p e n s io n  p a y m e n ts .

 n Th e  in v e s tm e n t m u s t b e  in  lin e  w ith  th e  

in v e s tm e n t s tra te g y  o f th e  fu n d .

Y our Count Adv is er can giv e you more 

information ab out th is  s trategy and w h eth er  

it is  righ t for you.

*As s u m e d  th e  p ro p e rty  is  o w n e d  fo r 1 2  m o n th s  p rio r to  s a le .

SELF -MANAGED SUPER F UNDS
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W h at’s  nex t?

Th e  Q u e e n s la n d  fl o o d s  in  Ce n tra l Q u e e n s la n d , To o w o o m b a , Ip s w ic h , Bris b a n e  a n d  th e  v a lle y s  in  b e tw e e n , 

a lo n g  w ith  th e  m o re  re c e n t fl o o d in g  in  V ic to ria  a n d  n o rth e rn  NSW, w ill a g a in  ig n ite  th e  d a m  d e b a te .

No th in g  c a n  b e  d o n e  a b o u t Mo th e r Na tu re  d ro p p in g  ra in  in  la rg e r th a n  n o rm a l q u a n titie s  –  fl o o d in g  ra in s  

h a v e  lo n g  b e e n  p a rt o f o u r h is to ry  a n d  w ith  g lo b a l w a rm in g  w e  g e t m o re  e v a p o ra tio n  a n d  th e re fo re  m o re  

p re c ip ita tio n  (ra in  a n d  s n o w ). It h a s  b e e n  s u g g e s te d  th a t th e  Bris b a n e  fl o o d  c o u ld  h a v e  b e e n  1 -2  m e tre s  

h ig h e r if it w e re n ’t fo r th e  fl o o d  m itig a tio n  d a m  b u ilt a fte r th e  1 9 7 4  fl o o d !

In  re c e n t y e a rs  o u r p o litic ia n s  h a v e  d o n e  n o th in g  a b o u t h a rv e s tin g  o u r m o s t p re c io u s  re s o u rc e  (a fte r 

p e o p le ) –  fre s h  w a te r, e x c e p t fo r b u ild in g  e x p e n s iv e  a n d  p o llu tin g  d e s a lin a tio n  p la n ts !

In  th e  Bris b a n e  fl o o d  it w a s  e s tim a te d  th a t a t o n e  tim e  m o re  th a n  1 ,0 0 0  Oly m p ic  s iz e d  p o o ls  o f fre s h  w a te r 

p e r s e c o n d  w a s  b e in g  tu rn e d  in to  s a lt w a te r. Th is  is  d u p lic a te d  m a n y  tim e s  o v e r in  n o rth e rn  Au s tra lia  d u rin g  

th e  w e t s e a s o n .

Da m s  c a n  a ls o  g e n e ra te  p o llu tio n -fre e  e le c tric ity . Su re ly  w a te r m a n a g e m e n t is  m o re  im p o rta n t th a n  th e  

m o re  th a n  $ 3 0 b illio n  b e in g  s p e n t o n  d u p lic a tin g  e x is tin g  a n d  e ffe c tiv e  te le p h o n e  a n d  in te rn e t s e rv ic e s   

(th e  Na tio n a l Bro a d b a n d  Ne tw o rk ) –  w h ic h  c o u ld  b e  o u t o f d a te  b e fo re  it is  c o m p le te d . F re s h  w a te r fo r 

p e o p le , a n d  g ro w in g  fo o d , a n d  c le a n  e le c tric ity  w ill n e v e r b e  o u t o f d a te .

Th e  o th e r th in g  I fi n d  d iffi c u lt to  a p p re c ia te  is  w h y  m a n y  n e w  b u ild in g s  in c lu d in g  h ig h  ris e s , h a v e  b e e n  b u ilt 

o n  fl o o d -p ro n e  la n d  s in c e  th e  1 9 7 4  Bris b a n e  fl o o d .

Th e  Q u e e n s la n d  fl o o d s  h a v e  d e m o n s tra te d  o n e  th in g  –  y o u  c a n ’t re ly  o n  g o v e rn m e n ts  to  p ro te c t y o u , 

a lth o u g h  th e y  w ill s p e n d  b illio n s  o f y o u r ta x e s  re -b u ild in g  to  c o v e r u p  th e ir m is ta k e s . 

Ev e ry o n e  n e e d s  a  p o o l o f liq u id  fu n d s  (a n d  n o t c h a rity ) fo r th a t ra in y  d a y .  

Ta lk  to  y o u r Co u n t Ad v is e r a b o u t y o u r in s u ra n c e s  a n d  y o u r ‘ra in y  d a y ’ fu n d s .

Barry M L amb ert 
Executive Chairman 

Count F inancial L imited

Ch airman’s  
rep ort

BY  BARRY  LAMBERT

Count Ch aritab le F oundation (CCF )

Count h as  p ledged to donate $ 5 0 ,0 0 0  to th e Q ueens land 

F lood Ap p eal and our Memb ers  around Aus tralia are als o 

donating additional amounts  –  already ap p rox imately 

$ 2 0 ,0 0 0 . Since its  es tab lis h ment in 2 0 0 4 , CCF  h as  donated 

more th an $ 3 million to w orth w h ile ch arities .
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CLIENT CASE STUDY

Name: Jed Eden, 30 – Married with a daughter. 

Client of The MBA Partnership, Southport QLD.

W h at s ort of w ealth  p rotection ins urance do you h av e?

Life  a n d  To ta l &  Pe rm a n e n t Dis a b ility  in s u ra n c e , a n d  in c o m e  p ro te c tio n   

in s id e  s u p e ra n n u a tio n .

W h y did you ch oos e to tak e out ins urance?

My  w ife  a n d  I w a n te d  to  b e  a b le  to  m a in ta in  o u r q u a lity  o f life  a n d  o f c o u rs e   

to  p ro v id e  fo r o u r d a u g h te r s h o u ld  a n  u n fo rtu n a te  e v e n t to  o c c u r –  w h ic h  it d id . 

I w a s  in  a  h o rrifi c  m o to r v e h ic le  a c c id e n t o n  Ch ris tm a s  Ev e  s ix  y e a rs  

a g o . I w a s  u n a b le  to  w o rk  fo r a t le a s t th re e  m o n th s  a n d  h a d  to  u n d e rta k e  

re h a b ilita tio n  b e fo re  b e in g  a b le  to  w o rk  a g a in  fu ll tim e . 

If it w a s n ’t fo r m y  in c o m e  p ro te c tio n  in s u ra n c e , w e  w o u ld  h a v e  lo s t o u r h o m e .

W h at p roces s  did you h av e to undergo to ob tain th e 

ins urance?  How  w as  Th e MBA Partners h ip  ab le to h elp ?

We  c a lle d  u p o n  o u r MBA fi n a n c ia l a d v is e r w h o  d id  a ll th e  le g  w o rk  fo r m e . 

My  a d v is e r c o n ta c te d  th e  in s u re r a n d  o rg a n is e d  a ll th e  fo rm s  w h ic h  h e  ra n  

th ro u g h  w ith  m e  a n d  a d v is e d  w h a t I n e e d e d  to  d o  o n  a n  o n g o in g  b a s is . 

He  e m p h a s is e d  th a t if th e re  w a s  m is s in g  in fo rm a tio n , m y  c la im  p ro c e s s  m a y  

b e  d e la y e d  a n d  w ith  a  m o rtg a g e  a n d  e x p e n s e s , th is  w a s  n o t s o m e th in g  I c o u ld  

e a s ily  d e a l w ith .

W as  it eas y to mak e a claim?  

Th a n k s  to  m y  MBA a d v is e r, th e  c la im  p ro c e s s  w a s  v e ry  e a s y  a n d  th e y  d id n ’t 

m is s  a n y th in g  o n  th e  p a p e rw o rk !

W h at w ould h av e h ap p ened if you didn’t h av e th e 

ins urance?  How  w ould your lifes tyle h av e b een imp acted?

If w e  d id n ’t h a v e  th e  in s u ra n c e  th a t w a s  re c o m m e n d e d  to  m e  b y  m y  MBA 

a d v is e r, m y  w ife  w o u ld  h a v e  h a d  to  re tu rn  to  w o rk  w h ile  o u r d a u g h te r w a s  

q u ite  y o u n g  a n d  th e re  is  a  v e ry  g o o d  c h a n c e  th a t w e  m a y  h a v e  lo s t o u r h o m e .

To d a y , th a n k s  to  m y  in c o m e  p ro te c tio n  in s u ra n c e , m y  life  is  b a c k  o n  tra c k  

a n d  I’m  tra in in g  fo r a n o th e r Iro n m a n  c o m p e titio n . I te ll e v e ry o n e  th a t th e  b e s t 

in v e s tm e n t th e y  c a n  m a k e  is  to  in s u re  th e ir in c o m e .

Th e MBA Partners h ip  is  a Memb er of Count F inancial L imited.  

Before you imp lement any s trategies  s p eak  to your Count Adv is er ab out 

adv ice th at s uits  your p ers onal needs .

“ T h e  c la im  

p ro c e s s  w a s  

v e ry  e a s y ”


