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! " #$%&' ($(" )* +$(, $- * , . $/ 0, 1($' 12#&$
is the rule of compounding. Money 
contributed to super earlier rather 
than later in life will have more time to 
2/ &()3)2/ (#$)* $(" #$0#* #%(' $, 4$3, 5 2, 1* 6$
growth and can therefore be worth 
much more by the time retirement 
arrives. 

! " #$' #3, * 6$(" )* +$(, $- * , . $)' $(" #$
caps which apply to the amount of 
3, * (&)01(), * ' $7, 1$3/ * $5 / - #$)* $#/ 3" $
%* / * 3)/ 8$7#/ &9$:4$7, 1$8#/ ; #$)($(, , $8/ (#<$
you may not be able to contribute 
enough to meet your retirement goals 
. )(" , 1($0&#/ 3" )* +$(" )' $3/ 2$/ * 6<$/ ' $
/ $&#' 18(<$(&)++#&)* +$' 10' (/ * ()/ 8$(/ =$
penalties. The Government has also 
recently halved the amount of pre-
(/ =$3, * (&)01(), * ' $>' 13" $/ ' $' / 8/ &7$
' / 3&)%3#$3, * (&)01(), * ' ?$7, 1$3/ * $5 / - #$
(, $' 12#&/ * * 1/ (), * $)* $#/ 3" $%* / * 3)/ 8$
7#/ &<$5 / - )* +$)($5 , &#$)5 2, &(/ * ($(" / * $
ever to plan ahead for required super 
contributions.

Example 1:  Jenny and Julie

@#* * 7$/ * 6$@18)#$0, (" $' (/ &($. , &- )* +$/ ($
age 20 and will retire at age 65. They 
0, (" $#/ &* $ABC<CCC$2/ $>)* 3&#/ ' )* +$
07$DE $2#&$7#/ &?<$/ * 6$3/ * $/ 44, &6$(, $
contribute 5% of their salary into 
' 12#&/ * * 1/ (), * $>; )/ $' / 8/ &7$' / 3&)%3#?9$$
Their employer also contributes 
the required 9% Super Guarantee 
F , * (&)01(), * $>GHF?$, * $(" #)&$0#" / 849

Jenny starts her voluntary contributions 
)5 5 #6)/ (#87<$01($@18)#$6#3)6#' $(, $. / )($
until she is 40 before commencing 
additional contributions to super. The 
graph below shows a projection of 
their super balances in the lead up to 
retirement.
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8)4#$3/ * $5 / - #$/ $0)+$6)44#&#* 3#$(, $7, 1&$%* / 8$0/ 8/ * 3#$/ ($&#()&#5 #* ($/ * 6$(" #$

8#; #8$, 4$)* 3, 5 #$7, 1$3/ * $#=2#3($61&)* +$&#()&#5 #* (9$
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>F, * ()* 1#6$4&, 5 $2/ +#$I ? 

@18)#J' $' 12#&$0/ 8/ * 3#$/ ($&#()&#5 #* ($)' $/ &, 1* 6$AKI L<CCC<$
while Jenny’s balance is a substantially higher 
AI <CBK<CCC9$$! " )' $)' $61#$#* ()&#87$(, $@18)#J' $6#3)' ), * $* , ($
(, $5 / - #$; , 81* (/ &7$3, * (&)01(), * ' $4, &$(" #$%&' ($LC$7#/ &' 9$
M, . #; #&<$. " )8#$@#* * 7J' $' 12#&$0/ 8/ * 3#$)' $ALDN<CCC$
5 , &#$(" / * $@18)#J' <$)($)' $)5 2, &(/ * ($(, $* , (#$(" / ($' " #$" / ' $
, * 87$3, * (&)01(#6$ADO<DCC$5 , &#$(" / * $@18)#9 

But what if Jenny also made additional contributions to 
' 12#&$4, &$, * 87$2/ &($, 4$" #&$. , &- )* +$8)4#P$$Q#(J' $/ ' ' 15 #$
that she starts contributing immediately and stops at 
age 40.  How will this compare to Julie’s contributions 
between age 40 and 65?  The below graph compares 
(" #)&$%* / 8$' 12#&$0/ 8/ * 3#' 9

:* $(" )' $3, 5 2/ &)' , * <$@#* * 7$" / ' $3, * (&)01(#6$ADO<DCC$
, ; #&$LC$7#/ &' <$. " )8#$@18)#$" / ' $3, * (&)01(#6$ARD<CCC$
, ; #&$LB$7#/ &' 9$$S#($07$(" #$()5 #$&#()&#5 #* ($/ &&); #' <$
@#* * 7J' $' 12#&$)' $' ()88$. , &(" $AI I B<CCC$5 , &#$(" / * $@18)#J' <$
because Jenny made her contributions earlier in 
life.  Jenny has been assisted greatly by the law of 
compounding.  

All projections shown in this example are in today’s dollars. 

! " " #$ %&'( ) " *') +,#- . */ 0 *') 12&'( ) 3*45670 *. 28) ') 9" *2) - *&2: *( ;*<=0 *

2%%,>') 9*&( *" #%. 8*+( ) &8'?#&'( ) " *2) - *. 28) ') 9" 5

Example 2:  The dangers of leaving it too late to 
contribute to super:

@, #$)' $/ +#$NC$/ * 6$#5 28, 7#6<$#/ &* )* +$AI BC<CCC$2/ 9$$
He has determined that he needs to contribute a 
41&(" #&$ABCC<CCC$(, $' 12#&$07$(" #$()5 #$" #$&#()&#' $/ ($/ +#$
NB$)* $, &6#&$(, $41* 6$" )' $&#()&#5 #* (9$$@, #$28/ * ' $(, $5 / - #$/ $
3, * (&)01(), * $, 4$AI CC<CCC$)* $#/ 3" $7#/ &$8#/ 6)* +$12$(, $" )' $
retirement.   

M, . #; #&<$(" #&#$/ &#$(. , $3, * (&)01(), * $3/ 2' $(" / ($/ 2287$
(, $@, #9$$T)&' (87<$/ $2&#U(/ =$3, * (&)01(), * $3/ 2$, 4$ABC<CCC$
/ 228)#' $4, &$(" #$* #=($(" &##$%* / * 3)/ 8$7#/ &' <$(" #* $
&#613#' $(, $ALB<CCC$2#&$%* / * 3)/ 8$7#/ &9$$! / =$#44#3(); #$

3, * (&)01(), * ' $' 13" $/ ' $' / 8/ &7$' / 3&)%3#$/ * 6$OE $G12#&$
Guarantee Contributions count against this cap.
G#3, * 687<$/ $2, ' (U(/ =$3, * (&)01(), * $3/ 2$, 4$AI BC<CCC$2#&$
%* / * 3)/ 8$7#/ &$/ 228)#' $(, $8)5 )($(" #$/ 5 , 1* ($, 4$/ 4(#&$(/ =$
3, * (&)01(), * ' $@, #$3/ * $5 / - #$)* (, $' 12#&9$

V " )8#$@, #$3/ * $#=3##6$#)(" #&$, 4$(" #' #$3/ 2' <$' 10' (/ * ()/ 8$
(/ =$2#* / 8()#' $. , 186$/ 22879

:* $@, #J' $' )(1/ (), * <$)($. , 186$0#$0#((#&$(, $5 / =)5 )' #$2&#U$
(/ =$3, * (&)01(), * ' $. " )3" $/ &#$(/ =#6$/ ($/ $5 / =)5 15 $&/ (#$
, 4$I BE $)* ' (#/ 6$, 4$0#)* +$(/ =#6$/ ($@, #J' $5 / &+)* / 8$(/ =$
&/ (#$>DI 9BE ?9$@, #J' $#5 28, 7#&$)' $/ 8&#/ 67$5 / - )* +$G12#&$
H1/ &/ * (##$F, * (&)01(), * ' $, 4$AI W<BCC<$' , $@, #$3/ * $5 / - #$
(" #$4, 88, . )* +$3, * (&)01(), * ' $61&)* +$(" #$* #=($B$7#/ &' X

Year 1 Year 2 Year 3 Year 4

Pre Tax  

Contributions

$36,500 $36,500 $36,500 $11,500

Post Tax  

Contributions

$63,500 $63,500 $63,500 $88,500

 

V #$3/ * $' ##$/ 0, ; #$(" / ($0#3/ 1' #$(" #$2&#U(/ =$
3, * (&)01(), * $3/ 2$)' $Y1)(#$&#' (&)3(); #<$@, #$5 1' ($5 / - #$
5 , ' ($, 4$" )' $3, * (&)01(), * ' $/ ' $2, ' (U(/ =$3, * (&)01(), * ' 9$$
! " #' #$3, * (&)01(), * ' $" / ; #$/ 8&#/ 67$0##* $(/ =#6$/ ($@, #J' $
5 / &+)* / 8$(/ =$&/ (#$, 4$DI 9BE 9

Had Joe started contributing into super to fund his 
&#()&#5 #* ($B$, &$I C$7#/ &' $#/ &8)#&<$)($)' $8)- #87$(" / ($" #$3, 186$
" / ; #$5 / 6#$/ 88$, 4$" )' $&#Y1)&#6$3, * (&)01(), * ' $2&#U(/ =<$
. " )3" $. , 186$" / ; #$' / ; #6$" )5 $12$(, $AOR<LBB$)* $(/ =9

The next step:

! " #$&#3#* ($" / 8; )* +$, 4$(" #$2&#U(/ =$3, * (&)01(), * $3/ 2$
/ ' $/ $&#' 18($, 4$(" #$LCCO$T#6#&/ 8$Z16+#(<$" / ' $5 / 6#$)($
more important than ever to consider your retirement 
funding strategy as soon as possible.  The cap on 
2&#U(/ =$3, * (&)01(), * ' $, 2#&/ (#' $, * $/ $[1' #$)($, &$8, ' #$)(\$
0/ ' )' <$5 #/ * )* +$(" / ($(" #$, 22, &(1* )(7$(, $3, * (&)01(#$(/ =$
effectively into super needs to be timed appropriately.    
 
G2#/ - $(, $7, 1&$F, 1* ($] 6; )' #&$/ 0, 1($. " #(" #&$7, 1&$
&#()&#5 #* ($41* 6)* +$28/ * $)' $, * $(&/ 3- $/ * 6$" , . $(, $0#' ($
contribute to super in the lead up to retirement.

Super Balance at Retirement

$0

$200,000

$400,000

$600,000

$800,000

$1,000,000

20 25 30 35 40 45 50 55 60 65

Age

B
al

an
ce

Jenny

Julie

 2



3 

Investing for income - what are the 
options?

There are alternatives such as shares and 

2&, 2#&(7$(" / ($3/ * $/ 8' , $2&, ; )6#$/ $(/ =U#44#3(); #$

income stream and may be worth considering.

Income producing assets come in a variety of 

4, &5 ' 9$G, 5 #$, * 87$, 44#&$)* 3, 5 #<$' , 5 #$, 44#&$0, (" $

income and capital growth. 

:* ; #' (5 #* (' $8)- #$0, * 6' $/ * 6$3/ ' " $/ &#$- * , . * $

for their generally steady and reliable income 

producing capabilities. 

T, &$5 / * 7$)* ; #' (, &' $/ $5 )=$, 4$)* 3, 5 #$/ * 6$+&, . (" $

assets offers the best investment option. With a 

6); #&' )%#6$2, &(4, 8), $, 4$)* ; #' (5 #* (' <$&#(1&* ' $4&, 5 $

better performing investments can help offset 

those that underperform.

Cash

F/ ' " $" / ' $(" #$8, . #' ($&)' - $, 4$/ 88$/ ' ' #($38/ ' ' #' 9$F/ ' " $

)* ; #' (5 #* (' $3/ * $)* 3816#X$0/ * - $/ 33, 1* (' <$(#&5 $

6#2, ' )(' <$5 , &(+/ +#$(&1' (' $/ * 6$3/ ' " $5 / * / +#5 #* ($

trusts.

^ ; #* $(" , 1+" $(" #$)* ; #' (5 #* (' $5 / 7$0#$38/ ' ' )%#6$/ ' $

cash they are not all the same and investors need 

(, $0#$/ . / &#$, 4$(" #$6)44#&#* ($&)' - ' 9

Fixed interest

T)=#6$)* (#&#' ($)' $+#* #&/ 887$/ $8, . $(, $5 #6)15 $&)' - $

)* ; #' (5 #* (9$T)=#6$)* (#&#' ($)* ; #' (5 #* (' $)* 3816#X$

H, ; #&* 5 #* ($0, * 6' <$3, &2, &/ (#$0, * 6' $/ * 6$

debentures. 

T)=#6$)* (#&#' ($)* ; #' (5 #* (' $3/ * $0#$)' ' 1#6$07$(" #$

F, 5 5 , * . #/ 8(" $H, ; #&* 5 #* (<$G(/ (#$H, ; #&* 5 #* (' <$

' #5 )U+, ; #&* 5 #* ($/ 1(" , &)()#' <$0/ * - ' $/ * 6$, (" #&$

3, &2, &/ (), * ' <$0, (" $6, 5 #' ()3/ 887$/ * 6$, ; #&' #/ ' 9$

There are also hybrid securities that possess 

characteristics of both shares and bonds and are 

+#* #&/ 887$8)' (#6$, * $(" #$' (, 3- $#=3" / * +#9$F&#6)($

&/ ()* +' $2&, ; )6#$/ $+, , 6$)* 6)3/ (), * $, 4$(" #$&)' - $8#; #8$

associated with the issuer.

Property

Property investment is available via direct property 

and listed property trusts. Property is a long-term 

)* ; #' (5 #* ($. )(" $" )+" #&$&)' - $(" / * $%=#6$)* (#&#' ($

)* ; #' (5 #* (' $01($8, . #&$&)' - $(" / * $' " / &#' 9$_ )&#3($

2&, 2#&(7$)* ; #' (5 #* ($3/ * $, 44#&$&#* (/ 8$)* 3, 5 #<$

(/ =$0&#/ - ' $; )/ $* #+/ (); #$+#/ &)* +$/ * 6$3/ 2)(/ 8$

/ 22&#3)/ (), * 9$:($3/ * $/ 8' , $0#$#=2#* ' ); #<$' , $6)&#3($

2&, 2#&(7$#=2, ' 1&#$)' $, 4(#* $8)5 )(#69$$

Shares

V " )8#$' " / &#' $/ &#$5 , &#$3, 5 5 , * 87$- * , . * $/ ' $/ $

+&, . (" $/ ' ' #(<$(" #7$3/ * $/ 8' , $2&, ; )6#$/ $+, , 6$' , 1&3#$

of income in the form of dividends. Dividends 

come from companies distributing a proportion of 

(" #)&$2&, %($0/ 3- $(, $)* ; #' (, &' 9

G" / &#' $3/ * $/ 8' , $2&, ; )6#$(/ =$0#* #%(' $)* $(" #$4, &5 $

, 4$4&/ * - )* +$3&#6)(' 9$G" / &#" , 86#&' $&#3#); #$/ $3/ ' " $

6); )6#* 6$/ 8, * +$. )(" $4&/ * - )* +$3&#6)(' $>#Y1/ 8$(, $(" #$

/ 5 , 1* ($, 4$(/ =$2/ )6$07$(" #$3, 5 2/ * 7$, * $)(' $2&, %(?9$

! " #$4&/ * - )* +$3&#6)(' $/ &#$(" #* $1' #6$(, $, 44' #($)* 3, 5 #$

(/ =$2/ 7/ 08#$, * $/ * $)* ; #' (, &J' $/ * * 1/ 8$(/ =$&#(1&* 9

Z#3/ 1' #$(" #$3, &2, &/ (#$(/ =$&/ (#$)* $] 1' (&/ 8)/ $)' $

WCE <$(" #$5 / =)5 15 $)5 21(/ (), * $3&#6)($/ ((/ 3" #6$(, $/ $

6); )6#* 6$. )88$0#$WCE 9$:* ; #' (, &' $. )(" $/ $5 / &+)* / 8$(/ =$

&/ (#$, 4$WCE $. " , $&#3#); #$/ $41887$4&/ * - #6$6); )6#* 6$

3/ * $#44#3(); #87$&#3#); #$(" #)&$6)' (&)01(), * $(/ =$4&##9

Cash is typically the investment that people associate as an income investment. Yet 
cash is not the only type of investment that can generate income.
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(Continued from page 3)

Derivative based investments

! " #' #$(72#' $, 4$)* ; #' (5 #* (' $+/ )* #6$2, 218/ &)(7<$01($

many came to grief in 2008 as credit dried up. An 

#=/ 5 28#$, 4$(" )' $(72#$, 4$)* ; #' (5 #* ($/ &#$3, 88/ (#&/ 8)' #6$

6#0($, 08)+/ (), * ' $>F_ ` ' ?9$! " #' #$)* ; #' (5 #* (' $" / ; #$/ $

0, * 6U8)- #$' (&13(1&#<$01* 68)* +$(" #$3/ ' " $a, . ' $4&, 5 $/ $

pool of assets and paying them on to investors. They 

3/ * $, 4(#* $/ 8' , $0#$8#; #&/ +#69$! " #$F_ ` $)' $0&, - #* $)* (, $

b(&/ * 3" #' J$. " )3" $" / ; #$38/ )5 ' $, * $(" #$3/ ' " $a, . ' $/ * 6$

2&)* 3)2/ 8$)* $' #Y1#* ()/ 8$, &6#&<$+); )* +$(" #5 $6)44#&#* ($

&/ ()* +' $/ * 6$&)' - c&#(1&* $2&, %8#' 9$

Things to look out for:

d , ($/ 88$)* 3, 5 #$)* ; #' (5 #* (' $/ &#$(" #$' / 5 #<$' , 5 #$/ &#$

' (/ 08#<$' , 5 #$/ &#$* , (9$$! " #7$3/ * $4/ 3#$(" #)&$, . * $&)' - ' <$

' 13" $/ ' $3&#6)($&)' - <$)* a/ (), * $&)' - <$8)Y1)6)(7$&)' - $/ * 6$

)* (#&#' ($&/ (#$&)' - $(, $* / 5 #$/ $4#. 9

!" #$%&' " ()&* +X$! " #$&)' - $(" / ($&)' )* +$2&)3#' $, 4$+, , 6' $

/ * 6$' #&; )3#' $, ; #&$()5 #<$, &<$+#* #&/ 887$(" #$3, ' ($, 4$

8); )* +<$. )88$6#3&#/ ' #$(" #$; / 81#$, 4$(" #$&#(1&* $, * $

investments.  Cash investments are most subject to 

(" )' $&)' - 9

Interest rate riskX$! " #$&)' - $(" / ($3" / * +#' $)* $)* (#&#' ($

rates will adversely affect the value and income 

stream of an investment or a deposit.

Credit riskX$! " #$&)' - $(" / ($(" #$)' ' 1#&$, 4$/ $' #31&)(7<$

' 13" $/ ' $/ $0, * 6<$5 / 7$6#4/ 18($, * $)* (#&#' ($/ * 6c, &$

2&)* 3)2/ 8$2/ 75 #* (' $, &$0#3, 5 #$0/ * - &12(9$:4$#)(" #&$

#; #* ($, 331&' <$(" #$)* ; #' (, &$' (/ * 6' $(, $8, ' #$2/ &($, &$/ 88$

of the investment. Credit ratings can help alleviate 

3&#6)($&)' - <$/ 8(" , 1+" $(" #7$/ &#$* , ($4, , 82&, , 49$V " #* $

investing in income type investments it is important 

(, $3" #3- $(" #$3&#6)($&/ ()* +$, 4$(" #$)' ' 1#&$/ * 6$2&16#* ($

(, $)* ; #' ($)* $" )+" 87$&/ (#6$)* ; #' (5 #* ($, 2(), * ' 9$] 8' , <$)($)' $

important to remember that ratings can change over 

the life of an interest rate security.

Liquidity risk:$! " #$&)' - $, 4$* , ($0#)* +$/ 08#$(, $8)Y1)6/ (#$

an investment conveniently and at a reasonable 

price.  Whilst this is not often at the forefront of 

)* ; #' (, &' J$5 )* 6' <$. " #* $)($)' $* , ($(" #&#$)($3/ * $0#3, 5 #$

an issue if access to funds is required. 

V )(" $(" #$, 4%3)/ 8$3/ ' " $&/ (#$)* $] 1' (&/ 8)/ $/ ($/ $8, . $8#; #8$

, 4$WE $/ ' $, 4$] 1+1' ($LCCO<$21&#$3/ ' " $)* ; #' (5 #* (' $/ &#$

not generating much income. Shares on the other 

" / * 6$/ &#$31&&#* (87<$, * $/ ; #&/ +#<$7)#86)* +$, ; #&$BE 9$

It therefore pays to consider investments beyond 

3/ ' " $. " #* $7, 1$/ &#$8, , - )* +$4, &$/ * $)* 3, 5 #$2&, 613)* +$

investment. 

 

Tips for income investing:

, &- . )* &/ 0$%&' " X$] ' $. )(" $/ 88$(72#' $, 4$)* ; #' (5 #* (<$

6); #&' )%3/ (), * $. " #* $)* ; #' ()* +$4, &$)* 3, 5 #$3/ * $" #82$

(, $&#613#$(" #$; , 8/ ()8)(7$, 4$7, 1&$)* ; #' (5 #* (<$. " )8' ($

leading to an enhanced return outcome.  

Investment time frames: Some income 

investments are not suitable for those that have a 

' " , &(#&$()5 #$4&/ 5 #9$T, &$#=/ 5 28#<$(" #$2&)3#$, 4$' " / &#' $

3/ * $0#$Y1)(#$; , 8/ ()8#$)* $(" #$' " , &(U(#&5 <$01($)* $(" #$8, * +$

term they can provide a steady and growing income 

stream.

Understand what you are investing in. Not all income 

)* ; #' (5 #* (' $/ &#$(" #$' / 5 #<$' , $3, * ' )6#&$. " / ($)($)' $7, 1$

/ &#$)* ; #' ()* +$)* <$. " / ($7, 1$. / * ($4&, 5 $(" #$)* ; #' (5 #* ($

/ * 6$(" #$&)' - ' $7, 1$/ &#$2&#2/ &#6$(, $(/ - #9$$e #5 #5 0#&<$

if it sounds too good to be true then it probably is.



F, 1* ($] 6; )' #&' $Z/ &&7$M/ 7#' $>2)3(1&#6?$/ * 6$! &)* )$

Montes of Hayes Girling Financial recently helped 

(" #)&$38)#* (<$f )(3" #88<$(, $#* ' 1&#$(" #$)* " #&)(/ * 3#$" #$

&#3#); #6$. , 186$0#$. #88$8, , - #6$/ 4(#&$* , . $/ * 6$)* $(" #$

future. 

 

f )(3" #88$)* " #&)(#6$/ 22&, =)5 / (#87$AL9B$5 )88), * $

4, 88, . )* +$(" #$6#/ (" $, 4$/ * $1* 38#9$M#$" / ' $L$0, 7' <$

aged 10 & 6 years from a previous marriage. He 

" / ' $/ $+, , 6$g, 0$, * $/ $" )+" $)* 3, 5 #$/ * 6$(/ =$0&/ 3- #(9$$

His main concerns with the inheritance were:

 $ h&, ; )6)* +$4, &$" )' $L$3" )86&#* i

 $ G#31&)(7$, 4$3/ 2)(/ 8i

 $ ! / =$5 )* )5 )' / (), * i

 $ F" )86$G122, &($)' ' 1#' i

 $ G122, &($j $' #31&)(7$4, &$" )5 ' #84$j $31&&#* ($$ $$$$$$$$$

 partner.

Mitchell and his new partner decided that they 

needed assistance in handling this sum of money. 

 

M)' $] 6; )' #&<$Z/ &&7$M/ 7#' <$' / )6<$[@8( $ *&A. *( #&" . &3*

we understood that Mitchell did not wish to lose 

+( ) &8( ,*( ;*&A. *;#) - " 5*B . *C. 8. *2?,. *&( *. " &2?,'" A*

a Child Maintenance Trust via our association 

with Cleary Hoare Solicitors who Count provides 

us access to. The Child Maintenance Trust was 

&( *%8( D'- . *;( 8*A'" *E*+A',- 8. ) *2) - *2*F,( ( - ,') . G *

Discretionary Family Trust to hold and protect the 

?#,H*( ;*&A. *') A. 8'&. - *;#) - " 5*! *I . 8" ( ) 2,*J #%. 8*I ,2) *

C2" *2," ( *. " &2?,'" A. - *;( 8*K '&+A. ,,5

A Bloodline™ Trust is an estate planning 

innovation originated by Cleary Hoare Solicitors 

and is a special form of discretionary trust that 

- ##2' $3/ 2)(/ 8$>/ ' ' #(' ?$)* $7, 1&$08, , 68)* #9$! " #$(&1' ($$

is a special type of Discretionary Trust which 

#* ' 1&#' $(" / ($(" #$3/ 2)(/ 8c/ ' ' #(' $)* $(" #$(&1' ($3/ * * , ($

0#$6)' (&)01(#6$(, $/ * 7, * #$, 1(' )6#$/ $' 2#3)%#6$

bloodline e.g. children or grandchildren. In-laws 

can receive income from the trust but not the 

3/ 2)(/ 8c/ ' ' #(' 9 

 

f )(3" #88J' $#=U' 2, 1' #$/ +&##6$(, $(" #$1' #$, 4$(" #$

Child Maintenance Trust for the boys’ care which 

. )88$' / ; #$" )5 $(" , 1' / * 6' $, 4$(/ =$6, 88/ &' $, ; #&$(" #$

* #=($I L$7#/ &' $. " )8#$' / ()' 47)* +$(" #$3" )86$5 / )* (/ * 3#$

#=2#3(/ (), * ' 9$f )(3" #88$/ * 6$" )' $31&&#* ($2/ &(* #&$/ &#$

* , . $#=2#3()* +$/ $3" )86<$" #&$)* 3, 5 #$. )88$0#$8, . $/ * 6$

' 10' (/ * ()/ 8$(/ =$' / ; )* +' $/ &#$#=2#3(#6$, ; #&$(" #$

* #=($6#3/ 6#$/ * 6$0#7, * 69$Z/ &&7$/ 66' <$[V )(" $(" #$

' (&13(1&#$* , . $)* $28/ 3#<$. #$3/ * $#/ ' )87$/ 66$(, $(" #$

discretionary trust and retain Mitchell’s governance 

, 4$(" #$3/ 2)(/ 8\9 

 

f )(3" #88X$[! ,,*$ >*+( ) +. 8) " *A2D. *?. . ) *" 2&'" L. - 5*M*

2$ *2C28. *&A2&*') D. " &$ . ) &*8. &#8) " *C',,*1#+&#2&. *

?#&*2$ *+( $ ;( 8&2?,. *&A2&*M*+( ) &') #. *&( *?. ) . L&*;8( $ *

&A. *2- D'+. *9'D. ) *2) - *2$ *?. ') 9*+28. - *;( 8*?>*$ >*

N( #) &*2- D'" . 8" 5*O8') '*2) - *F288>*A2D. *?. . ) *. 2">*&( *

. ) 929. 3*&A. >*. : %,2') . - *. D. 8>&A') 9*+28. ;#,,>*') *2*

C2>*&A2&*C2" *A. ,%;#,*2) - *. 2">*&( *#) - . 8" &2) - 3*2) - *

+( ) &') #. *&( *" #%%( 8&*#" *') *$ 2) 29') 9*&A'" *,289. *" #$ *

( ;*$ ( ) . >P5

Barry Hayes is an Authorised Representative of 

F , 1* ($V #/ 8(" $] 33, 1* (/ * (' <$/ * 6$/ * $/ 6; )' #&$/ ($

M/ 7#' $H)&8)* +$T)* / * 3)/ 8<$e , . ; )88#<$k :F9
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Estate planning - what to   
do with an inheritance

The 6#/ (" $, 4$/ $8, ; #6$, * #$3/ * $0#$/ * $#5 , (), * / 8$()5 #$4, &$/ * 7, * #<$" , . #; #&$#* ' 1&)* +$/ * 7$
inheritance received is dealt with correctly can be equally as stressful.
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A report by the Brain Injury Association of Australia 
#=/ 5 )* )* +$] 1' (&/ 8)/ * J' $/ (()(16#' $(, . / &6' $/ ' ' #' ' )* +$
8)4#J' $&)' - ' $4, 1* 6$(" / ($/ $' )+* )%3/ * ($2&, 2, &(), * $>NI E ?$, 4$
1' $6, * J($8)- #$(" )* - )* +$/ 0, 1($8)4#J' $&)' - ' 9

On the surface this is understandable – why would 
. #$. / * ($(, $(" )* - $/ 0, 1($" , . $2, , &$" #/ 8(" $5 / 7$/ 44#3($
1' P$:(J' $3#&(/ )* 87$* , ($' , 5 #(" )* +$. #$. , 186$(" )* - $/ 0, 1($
in our spare time – the thought of poor health would 
be quite distressing! 

Avoiding the issue however means that important 
' (&/ (#+)#' $' 13" $/ ' $2&#; #* (), * $/ * 6$5 / * / +)* +$(" #$&)' - $
are ignored altogether.  Is this a useful approach 
. " #* $. #$(/ - #$, 1&$8, ; #6$, * #' $)* (, $3, * ' )6#&/ (), *P$Q#($
us consider the impact a health event would have on 
them. 

] 33, &6)* +$(, $@#* * )4#&$F188#* <$F^ ` $, 4$(" #$Z&/ )* $
:* g1&7$] ' ' , 3)/ (), * $>. . . 90&/ )* )* g1&79, &+9/ 1?<$I $)* $
B$4/ 5 )8)#' $)* $] 1' (&/ 8)/ $/ &#$4/ 3#6$. )(" $8, , - )* +$/ 4(#&$
' , 5 #, * #$. " , $5 / 7$" / ; #$/ $6)' / 0)8)(7<$3" &, * )3$)88* #' ' $
or someone who has become frail and aged. 

[! 72)3/ 887$. " / ($" / 22#* ' $)' $(" / ($, * #$2#&' , * $. )(" )* $
#/ 3" $4/ 5 )87$' 13" $/ ' $/ $' 2, 1' #$, &$' )08)* +$. )88$(/ - #$, * $
(" #$3/ &)* +$&, 8#9$̀ 4(#* $(" )' $2#&' , * $6, #' $* , ($' ##- $(, $
0#$/ $[3/ &#&\<$01($(" #)&$&#8/ (), * ' " )2$/ * 6$3, * 3#&* $4, &$
(" #$)* 6); )61/ 8$28/ 3#' $(" #5 $)* $(" )' $&, 8#9\$$

[T, &$#=/ 5 28#<$. #$, 4(#* $' ##$7, 1* +$2#, 28#$. )(" $/ $
brain injury who have to return to the family home 
despite having lived away from home prior to 
the injury. For the person with the injury this can 
represent a huge loss of independence and self-
&#8)/ * 3#9$T, &$(" #$4/ 5 )87<$(" #7$* , . $" / ; #$' , 5 #, * #$
who is either fully dependent or semi-independent. 
T/ 5 )87$5 #5 0#&' J$8); #' $3/ * $3" / * +#$' )+* )%3/ * (879\$

[! " #)&$41(1&#$28/ * ' $5 / 7$0#$21($, * $" , 86$(, $0#$/ 08#$(, $
(/ - #$3/ &#$, 4$(" #)&$8, ; #6$, * #9$! " #7$, 4(#* $" / ; #$(, $3, 2#$
with dramatic personality and behavioural changes. 
Some of the most distressing changes can involve 
/ ++&#' ' ), * <$&/ 2)6$3" / * +#' $)* $5 , , 6<$2, , &$5 , (); / (), * $
/ * 6$8/ 3- $, 4$#5 2/ (" 79$

Friends of the family often distance themselves 
over time and become quite bitter unless they have 
a good understanding about why this behaviour 
, 331&' 9\

V " )8#$#* ' 1&)* +$%* / * 3)/ 8$/ 44/ )&' $/ &#$)* $, &6#&$3/ * * , ($
&#; #&' #$/ $" #/ 8(" $#; #* ($' 13" $/ ' $0&/ )* $)* g1&7<$(" #7$3/ * $
certainly go a long way towards softening the impact 
of its consequences on the individual and their 
4/ 5 )87<$. " )3" $, (" #&. )' #$3/ * $0#$Y1)(#$' #; #&#9

This study by the Brain Association revealed that 
3/ &#&' $. " , $8, , - $/ 4(#&$4&/ )8<$6)' / 08#6$, &$5 #* (/ 887$)88$
&#8/ (); #' $' 144#&$[#=(&/ , &6)* / &7\$&/ (#' $, 4$6#2&#' ' ), * $
and have the lowest level of wellbeing of any group 
in society. This is another thing that needs to be 
considered.

@#* * )4#&$F188#* $#=28/ )* ' $41&(" #&$[! " #$4/ 5 )87$3/ * $28/ 7$
a huge part in the rehabilitation process. Families 
can provide the emotional support that is crucial 
(, $&#3, ; #&7$/ * 6$/ 8' , $- ##2$(" #$2#&' , * $)* $(, 13" $. )(" $
the outside world. Ideally they should be included in 
the recovery process so that they can carry on the 
8#/ &* )* +$2&, 3#' ' $. )(" $(" #)&$8, ; #6$, * #9$[

Z#)* +$%* / * 3)/ 887$2&#2/ &#6$07$#* ' 1&)* +$(" / ($7, 1$
have a Wealth Protection plan in place means that 
(" #$5 , &(+/ +#$3, 186$0#$&#2/ )6i$/ $+, , 6$)* 3, 5 #$3/ * $
3, * ()* 1#$(, $0#$#/ &* #6i$, &$#; #* $' )5 287$" )&)* +$' 122, &($
(, $8#' ' #* $(" #$8, / 6$, * $(" #$4/ 5 )87$3/ &#&9$$F8#/ &87<$/ $
family in this situation will be in a better position to 
/ 6/ 2($(, $(" #$* #. $8)4#$3" / 88#* +#' $, 4$/ * $1* #=2#3(#6$
health event. 

V )(" $I $)* $W$. , &- )* +$/ +#$] 1' (&/ 8)/ * ' $8); )* +$. )(" $
' , 5 #$4, &5 $, 4$3" &, * )3$)88* #' ' <$(" #' #$#; #* (' $/ &#$/ $
8, ($5 , &#$3, 5 5 , * $(" / * $. #$. , 186$8)- #$(, $(" )* - $>. . . 9
0&/ )* )* g1&79, &+9/ 1?9$! " #$&#2, &($/ 8' , $* , (#' $(" / ($/ $
drastic event such as a brain injury affects as many 
/ ' $I $)* $BC$2#, 28#$>4/ 5 )8)#' $* , ($)* 3816#6?9$̂ * ' 1&)* +$
you are always prepared by having a quality Wealth 
Protection plan in place means that you are giving 
yourself and your family the best chance at life 
' " , 186$(" #$1* #=2#3(#6$#; #&$" / 22#* 9$

d , . $(" / ($)' $/ $3, 5 4, &()* +$(" , 1+" (9$V " 7$* , ($' 2#/ - $(, $
your Count Adviser about getting a plan in place. 
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! " #$3, 5 )* +$(, +#(" #&$, 4$)* 3&#/ ' #6$' 12#&/ * * 1/ (), * $3, * (&)01(), * ' $/ * 6$/ $0, , 5 $5 / &-#($
0&, 1+" ($, 1($0, , 5 $()5 #$/ 6; )' #&' <$. " , $" / ; #$6, * #$/ 8, ($, 4$6/ 5 / +#$(, $(" #$' / ; )* +' $, 4$
many Australians.

Chairman’s Report: 
Uncertain times require trusted 
professional advice

Count was born out of the early 80s recession. 
:* $4, &5 )* +$F, 1* (<$)($. / ' $; #&7$, 0; ), 1' $(, $5 #$(" / ($
Australians needed and deserved professional 
/ 6; )3#$/ * 6$* , ($' / 8#' $6&); #* $[/ 6; )3#\<$(" #$3/ 1' #$, 4$
5 / * 7$2&, 08#5 ' $/ * 6$%* / * 3)/ 8$&1)* $(, 6/ 79$

Nearly 30 years later and nothing has changed. 
Many Australians have lost their savings because 
(" #7$6)6$* , ($&#3#); #$' , 1* 6$%* / * 3)/ 8$/ 6; )3#9$G, $
how could this happen and will it ever change? The 
answer to the last part is no. Some Australians will 
/ 8. / 7' $' 144#&$4&, 5 $2#, 28#$, 1($(, $#=28, )($(" #5 9$

A recent Senate enquiry reviewed what I have been 
saying for more than 20 years - the licensing system 
)' $g1' ($/ $[()3- $/ $0, =\$2&, 3#' ' $/ * 6$/ 3(1/ 887$6, #' $
" / &5 9$h#, 28#$(" )* - $/ 6; )' #&' $. )(" $/ $8)3#* 3#$5 1' ($0#$
, - 9$G#3, * 687<$(" #&#$)' $* , $#44#3(); #$2&, 4#' ' ), * / 8$0, 679$
Combine this with a Superannuation contributions 
0, , 5 $/ * 6$/ $5 / &- #($0, , 5 $/ * 6$7, 1$" / ; #$2&, 08#5 ' 9$
G, $" , . $6, $7, 1$/ ; , )6$(" #' #$%* / * 3)/ 8$6)' / ' (#&' P$

I ?$S, 1$* ##6$(, $6#/ 8$. )(" $/ $- * , . * $(&1' (#6$
professional adviser who ideally belongs to a 
8, * +$' (/ * 6)* +$/ * 6$%* / * 3)/ 887$' (&, * +$&#21(/ 08#$
, &+/ * )' / (), * i

L?$! " #)&$8)3#* ' ##$3, 5 2/ * 7$>)* $7, 1&$3/ ' #$F, 1* (?<$
' " , 186$" / ; #$/ * $#=2#&)#* 3#6$/ * 6$3, * ' #&; / (); #$
management team supported by a strong and 
2&, ; #* $&#' #/ &3" $2&, 3#' ' i

W?$! " #$/ 6; )' #&$' " , 186$* , ($0#$/ $[, * #$5 / * $0/ * 6\$(" / ($
3/ * $2/ 3- $12$/ * 6$8#/ ; #$(, . * 9$! " #$/ 6; )' #&$' " , 186$0#$
part of an established and successful local business 
3, 5 5 1* )(7i$/ * 6 
 
 
D?$̂ * ' 1&#$7, 1$5 / - #$#* Y1)&)#' 9$:4$(" #$%&5 $)' $* , ($(" / ($
. #88$- * , . * $(, $7, 1<$%* 6$, 1($(" #)&$%* / * 3)/ 8$' (/ * 6)* +$
/ * 6$(&/ 3- $&#3, &6$4&, 5 $2#, 28#$7, 1$(&1' (9

F , 1* ($T)* / * 3)/ 8$Q(6$>8)' (#6$] Gl $F , 5 2/ * 7$U$F` m?$
/ * 6$7, 1&$8, 3/ 8$/ 33, 1* ()* +$0/ ' #6$/ 6; )' #&$()3- $/ 88$(" #$
0, =#' 9

It is unfortunate that nothing much appears to have 
changed over the last 20 plus years but I do live 
)* $" , 2#$, 4$3" / * +#n$m* 4, &(1* / (#87$[" , 2)* +\$)' $* , ($/ $
good enough strategy for your wealth.

! " / * - $7, 1$4, &$(&1' ()* +$F, 1* ($/ * 6$7, 1&$8, 3/ 8$F, 1* ($
based adviser.

                                      

                                                                                                                                                   
Barry Lambert                                                                                                                                          
Executive Chairman and Founder                                                                                                                                          
Count Financial Limited
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Pass on this form to your family and friends to help them better secure 
%1. &)(/ " $" 0&$2(34%4). 5$H); #$(" #5 $/ $Te ^ ^ <$* , U, 08)+/ (), * $)* (&, 613(), * $(, $F , 1* (J' $
' #&; )3#' 9$! " )' $4&##$)* (&, 613(), * $)' $/ ($(" #$/ 6; )' #&J' $#=2#* ' #<$/ * 6$. )88$* , ($)* 3816#$
' 2#3)%3$%* / * 3)/ 8$28/ * * )* +$/ 6; )3#$, &$/ $G(/ (#5 #* ($, 4$] 6; )3#$>%* / * 3)/ 8$28/ *?<$01($
it will help them decide whether the services offered by your Count adviser are 
right for their needs. 
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