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THE COUNT REPORT

Superannuation has featured in the media 

frequently over the past 18 months with two 

of the most common themes being:

How much has the balance of your • 

super fund decreased recently, and what 

investment returns can you expect from 

super in the future?

Will the Government change the rules in • 

the future to make super a less attractive 

retirement savings vehicle than it is now?

Super investment returns

Super is often portrayed in the media as 

being a risky asset that is prone to large falls 

in value during times when sharemarkets are 

falling. In the past 18 months, you may have 

heard about how the global financial crisis 

has been “eroding the retirement savings  

of Australians”.

Rather than being its own investment, a 

super fund should be thought of as a special 

vehicle in which you can hold a range of 

investments (including growth assets such as 

shares and property, and defensive assets 

such as cash and bonds) – often the same 

type of investments you might hold outside 

super. The key difference is that when 

investing in superannuation:

Earnings are taxed at a maximum rate of • 

15% pa (or tax free if drawing an income 

stream from super), which may be well 

below the tax rate that applies to other 

income that you earn; and

Many of the contributions to super are • 

made with pre-tax dollars or are fully tax 

deductible, and are instead taxed when 

received by your super fund up to 15% 

(instead of your marginal tax rate).

This tax treatment is clearly a major 

advantage over most non-super investments. 

Certainly, superannuation as a whole does 

experience periods of negative returns from 

time to time (as do corresponding non-super 

investments), but the notion that retirement 

THE COUNT REPORT
Superannuation in the future
– the returns and the rules
With the Federal Budget in deficit and the future burden of an ageing 
population looming, will the Government change the rules in the future to 
make super a less attractive retirement savings vehicle than it is now?

01

Superannuation in the 
future – the returns and 
the rules

04
3 Steps to apply protection 
principles to your own life

05
The opportunity cost  
of cash

07

Chairman’s report:  
Road to recovery – at 
what cost?

08

Count Charitable 
Foundation continues to 
support local charities



sa
vi

ng
s 

ar
e 

be
in

g 
pe

rm
an

en
tly

 e
ro

de
d 

be
ca

us
e 

pe
op

le
 

ha
ve

 in
ve

st
ed

 in
 s

up
er

an
nu

at
io

n 
du

rin
g 

th
is

 ti
m

e 
is

 s
im

pl
y 

no
t t

ru
e.

 

It 
is

 p
os

si
bl

e 
in

 m
os

t s
up

er
 fu

nd
s 

to
 c

ho
os

e 
an

 in
ve

st
m

en
t 

op
tio

n 
th

at
 w

ill
 v

irt
ua

lly
 n

ev
er

 e
xp

er
ie

nc
e 

ne
ga

tiv
e 

re
tu

rn
s.

 

A
ny

 s
uc

h 
op

tio
n 

w
ou

ld
 b

e 
10

0%
 in

ve
st

ed
 in

 c
as

h.
 W

hi
le

 

th
e 

lu
re

 o
f c

on
si

st
en

tly
 p

os
iti

ve
 r

et
ur

ns
 is

 a
ttr

ac
tiv

e,
 th

is
 

ty
pe

 o
f o

pt
io

n 
is

 u
nl

ik
el

y 
to

 p
ro

vi
de

 a
de

qu
at

e 
re

tir
em

en
t 

sa
vi

ng
s 

du
e 

to
 it

s 
hi

st
or

ic
al

ly
 lo

w
 le

ve
l o

f l
on

g 
te

rm
 r

et
ur

ns
, 

es
pe

ci
al

ly
 ta

ki
ng

 in
to

 a
cc

ou
nt

 th
e 

im
pa

ct
 o

f i
nf

la
tio

n 
ov

er
 

th
e 

lo
ng

 te
rm

.

B
ec

au
se

 o
ur

 s
up

er
 s

ys
te

m
 is

 a
 lo

ng
 te

rm
 s

av
in

gs
 v

eh
ic

le
, 

it 
al

lo
w

s 
in

ve
st

or
s 

to
 b

en
ef

it 
fr

om
 h

ig
he

r 
lo

ng
 te

rm
 r

et
ur

ns
 

by
 s

el
ec

tin
g 

an
 in

ve
st

m
en

t m
ix

 th
at

 h
as

 s
om

e 
ex

po
su

re
 to

 

gr
ow

th
 a

ss
et

s 
w

hi
le

 r
id

in
g 

ou
t p

er
io

ds
 w

he
re

 r
et

ur
ns

 a
re

 

ne
ga

tiv
e 

th
ro

ug
h 

an
 a

llo
ca

tio
n 

to
 d

ef
en

si
ve

 in
ve

st
m

en
ts

 

T
he

 fa
ct

 th
at

 s
up

er
 b

al
an

ce
s 

as
 a

 w
ho

le
 h

av
e 

de
cr

ea
se

d 

in
 r

ec
en

t t
im

es
 is

 in
 p

ar
t, 

an
 in

di
ca

tio
n 

th
at

 A
us

tr
al

ia
ns

 a
re

 

ed
uc

at
ed

 w
he

n 
it 

co
m

es
 to

 th
ei

r 
su

pe
r 

an
d 

re
co

gn
is

e 
th

e 

be
ne

fit
s 

of
 in

ve
st

in
g 

at
 le

as
t p

ar
tia

lly
 in

 g
ro

w
th

 a
ss

et
s.

T
he

 k
ey

 a
s 

a 
su

pe
r 

in
ve

st
or

 is
 to

 s
el

ec
t a

n 
op

tio
n 

th
at

 is
 

ap
pr

op
ria

te
 to

 y
ou

r 
si

tu
at

io
n 

an
d 

th
e 

go
al

s 
yo

u 
ha

ve
 fo

r 

re
tir

em
en

t, 
as

 w
el

l a
s 

yo
ur

 in
ve

st
m

en
t t

im
ef

ra
m

e.
 Y

ou
r 

C
ou

nt
 A

dv
is

er
 c

an
 a

ss
is

t y
ou

 to
 m

ak
e 

th
is

 d
ec

is
io

n.

Ty
pi

ca
lly

, i
f y

ou
 a

re
 in

 a
 b

al
an

ce
d 

po
rt

fo
lio

 w
ith

in
 s

up
er

, 

yo
u 

m
ig

ht
 h

av
e 

ar
ou

nd
 3

0%
 -

 4
0%

 o
f y

ou
r 

ba
la

nc
e 

in
ve

st
ed

 in
 A

us
tr

al
ia

n 
sh

ar
es

. A
lre

ad
y 

w
e 

ar
e 

se
ei

ng
 

po
si

tiv
e 

si
gn

s 
fo

r 
su

pe
r 

re
tu

rn
s,

 w
ith

 th
e 

A
us

tr
al

ia
n 

sh
ar

em
ar

ke
t (

A
ll 

O
rd

in
ar

ie
s 

In
de

x)
 in

cr
ea

si
ng

 o
ve

r 
47

%
 

be
tw

ee
n 

10
 M

ar
ch

 2
00

9 
an

d 
5 

O
ct

ob
er

 2
00

9.
 T

hi
s 

ha
s 

be
ne

fit
ed

 th
os

e 
w

ho
 r

em
ai

ne
d 

co
m

m
itt

ed
 to

 th
ei

r 
lo

ng
 

te
rm

 s
tr

at
eg

y 
th

ro
ug

ho
ut

 th
e 

la
st

 1
8 

m
on

th
s.

 

In
 a

dd
iti

on
, t

ho
se

 w
ho

 c
on

tin
ue

d 
to

 c
on

tr
ib

ut
e 

to
 s

up
er

 

th
ro

ug
ho

ut
 th

is
 ti

m
e 

ha
ve

 b
en

ef
ite

d 
by

 b
ei

ng
 a

bl
e 

to
 

“b
uy

 th
ei

r 
su

pe
r 

as
se

ts
” 

at
 r

ed
uc

ed
 p

ric
es

. I
n 

fa
ct

, r
ec

en
t 

fig
ur

es
 fr

om
 s

up
er

 r
eg

ul
at

or
 A

P
R

A
 s

ho
w

 th
at

 c
on

fid
en

ce
 

is
 im

pr
ov

in
g,

 w
ith

 v
ol

un
ta

ry
 s

up
er

 c
on

tr
ib

ut
io

ns
 fr

om
 th

e 

Ju
ne

 2
00

9 
qu

ar
te

r 
do

ub
le

 th
os

e 
of

 th
e 

pr
ev

io
us

 q
ua

rt
er

. 

S
u

p
er

an
n

u
at

io
n

 r
u

le
s

T
he

re
 a

re
 a

 r
an

ge
 o

f l
aw

s 
th

at
 g

ov
er

n 
ou

r 
su

pe
r 

sy
st

em
. 

T
he

se
 r

ul
es

 s
et

 o
ut

:

T
he

 c
irc

um
st

an
ce

s 
in

 w
hi

ch
 y

ou
 c

an
 m

ak
e 

su
pe

r 
• 

co
nt

rib
ut

io
ns

 a
nd

 th
e 

lim
its

 th
at

 a
pp

ly
 to

 th
e 

am
ou

nt
 y

ou
 

ca
n 

co
nt

rib
ut

e;

T
he

 r
at

e 
of

 ta
x 

th
at

 y
ou

r 
su

pe
r 

fu
nd

 w
ill

 h
av

e 
to

 p
ay

 o
n 

• 

yo
ur

 c
on

tr
ib

ut
io

ns
 a

nd
 th

e 
in

ve
st

m
en

t e
ar

ni
ng

s 
on

 y
ou

r 

ba
la

nc
e;

 a
nd

W
he

n 
an

d 
ho

w
 y

ou
 c

an
 w

ith
dr

aw
 y

ou
r 

su
pe

r, 
an

d 
th

e 
• 

ta
x 

th
at

 y
ou

 p
ay

 o
n 

th
at

 w
ith

dr
aw

al
.

It 
se

em
s 

th
at

 e
ve

ry
 y

ea
r 

th
e 

G
ov

er
nm

en
t a

nn
ou

nc
es

 s
om

e 

ch
an

ge
s 

to
 th

es
e 

ru
le

s.
 U

nd
er

st
an

da
bl

y,
 it

 m
us

t m
ak

e 

ch
an

ge
s 

fr
om

 ti
m

e 
to

 ti
m

e 
to

 e
ns

ur
e 

th
at

 th
e 

su
pe

r 
sy

st
em

 

as
 a

 w
ho

le
 r

em
ai

ns
 m

od
er

n,
 c

om
pe

tit
iv

e 
an

d 
af

fo
rd

ab
le

 fo
r 

th
e 

A
us

tr
al

ia
n 

co
m

m
un

ity
. 

M
an

y 
of

 th
e 

ch
an

ge
s 

in
 r

ec
en

t y
ea

rs
 h

av
e 

in
cr

ea
se

d 
th

e 

at
tr

ac
tiv

en
es

s 
of

 th
e 

su
pe

r 
sy

st
em

, i
nc

lu
di

ng
 ta

x 
fr

ee
 

w
ith

dr
aw

al
s 

fo
r 

m
os

t A
us

tr
al

ia
ns

 a
ge

d 
60

 a
nd

 o
ve

r. 
A

t 

ot
he

r 
tim

es
 th

ou
gh

, c
ha

ng
es

 a
re

 m
ad

e 
th

at
 s

lig
ht

ly
 r

ed
uc

e 

th
e 

at
tr

ac
tiv

en
es

s 
of

 th
e 

su
pe

r 
sy

st
em

. 

If 
yo

u 
ar

e 
sa

vi
ng

 fo
r 

re
tir

em
en

t t
hr

ou
gh

 th
e 

su
pe

r 
sy

st
em

, 

yo
u 

m
ay

 fe
el

 a
 b

it 
un

ea
sy

 a
bo

ut
 w

he
th

er
 th

e 
G

ov
er

nm
en

t 

w
ill

 m
ak

e 
ch

an
ge

s 
in

 th
e 

fu
tu

re
 th

at
 w

ill
 n

eg
at

iv
el

y 
im

pa
ct

 

yo
ur

 s
up

er
 b

al
an

ce
, e

ith
er

 w
hi

le
 s

til
l i

n 
th

e 
su

pe
r 

sy
st

em
, 

or
 w

he
n 

yo
u 

m
ak

e 
a 

w
ith

dr
aw

al
. 

W
hi

le
 th

is
 is

 n
ot

 im
po

ss
ib

le
 (

ce
rt

ai
nl

y,
 th

e 
la

w
s 

go
ve

rn
in

g 

an
y 

in
ve

st
m

en
t v

eh
ic

le
 c

an
 b

e 
ne

ga
tiv

el
y 

ch
an

ge
d)

, 

su
cc

es
si

ve
 A

us
tr

al
ia

n 
G

ov
er

nm
en

ts
 h

av
e 

ha
d 

a 
st

ro
ng

 

tr
ac

k 
re

co
rd

 o
f e

ns
ur

in
g 

th
at

 e
xi

st
in

g 
su

pe
r 

ba
la

nc
es

 a
re

 

no
t i

m
pa

ct
ed

 b
y 

ad
ve

rs
e 

ch
an

ge
s 

in
 th

e 
su

pe
r 

ru
le

s.
  

Tw
o 

ex
am

pl
es

 c
le

ar
ly

 h
ig

hl
ig

ht
 th

is
 tr

ac
k 

re
co

rd
.

1.
 P

rio
r 

to
 1

98
3,

 m
os

t w
ith

dr
aw

al
s 

fr
om

 s
up

er
 w

er
e 

ve
ry

 

co
nc

es
si

on
al

ly
 ta

xe
d 

w
ith

 o
nl

y 
5%

 o
f t

he
 w

ith
dr

aw
al

 ta
xe

d 

as
 in

co
m

e.
 T

he
 H

aw
ke

 G
ov

er
nm

en
t t

he
n 

ch
an

ge
d 

th
e 

ru
le

s 
fr

om
 1

 J
ul

y 
19

83
 w

hi
ch

 s
ig

ni
fic

an
tly

 in
cr

ea
se

d 
th

e 

ta
x 

pa
ya

bl
e 

on
 w

ith
dr

aw
al

, i
n 

so
m

e 
ca

se
s 

up
 to

 3
0%

 o
f 

th
e 

am
ou

nt
 w

ith
dr

aw
n.

 

C
le

ar
ly

 th
is

 c
ha

ng
e 

re
pr

es
en

te
d 

a 
bi

g 
di

sa
dv

an
ta

ge
 

fo
r 

th
os

e 
w

ho
 h

ad
 b

ee
n 

m
ax

im
is

in
g 

th
ei

r 
su

pe
r 

on
 th

e 

pr
em

is
e 

th
at

 o
nl

y 
5%

 o
f i

t w
ou

ld
 b

e 
ta

xe
d 

on
 th

e 
w

ay
 

ou
t. 

R
ec

og
ni

si
ng

 th
is

, t
he

 G
ov

er
nm

en
t e

ns
ur

ed
 a

s 
pa

rt
 

of
 it

s 
ch

an
ge

s 
th

at
 a

ny
 s

up
er

 b
al

an
ce

 th
at

 r
el

at
ed

 to
 

em
pl

oy
m

en
t o

r 
su

pe
r 

fu
nd

 m
em

be
rs

hi
p 

pr
io

r 
to

 1
 J

ul
y 

19
83

 w
ou

ld
 n

ot
 b

e 
af

fe
ct

ed
 b

y 
th

is
 n

ew
 r

ul
e.

 T
hi

s 
cr

ea
te

d 

w
ha

t b
ec

am
e 

kn
ow

n 
as

 th
e 

“p
re

 ‘8
3”

 c
om

po
ne

nt
, w

hi
ch

 

ex
is

te
d 

rig
ht

 u
p 

un
til

 1
 J

ul
y 

20
07

, a
t w

hi
ch

 ti
m

e 
it 

w
as

 

ch
an

ge
d 

to
 b

ec
om

e 
co

m
pl

et
el

y 
ta

x 
fr

ee
 o

n 
w

ith
dr

aw
al

.

2.
 U

nd
er

 c
ur

re
nt

 s
up

er
 r

ul
es

, t
he

 v
as

t m
aj

or
ity

 o
f b

en
ef

its
 

ar
e 

pr
es

er
ve

d,
 m

ea
ni

ng
 th

ey
 a

re
 g

en
er

al
ly

 n
ot

 a
cc

es
si

bl
e 

un
til

 r
et

ire
m

en
t a

fte
r 

pr
es

er
va

tio
n 

ag
e 

(c
ur

re
nt

ly
 5

5)
. T

hi
s 

ca
m

e 
ab

ou
t b

ec
au

se
 o

f a
 c

ha
ng

e 
of

 r
ul

es
 fr

om
 1

 J
ul

y 

19
99

, w
hi

ch
 r

eq
ui

re
d 

th
at

 a
ll 

co
nt

rib
ut

io
ns

 a
nd

 a
ll 

ea
rn

in
gs

 

w
ith

in
 s

up
er

 b
e 

cl
as

si
fie

d 
as

 p
re

se
rv

ed
 b

en
ef

its
. P

rio
r 

to
 

19
99

, m
an

y 
ty

pe
s 

of
 c

on
tr

ib
ut

io
ns

, i
nc

lu
di

ng
 v

ol
un

ta
ry

 

em
pl

oy
er

 c
on

tr
ib

ut
io

ns
 a

nd
 m

os
t a

fte
r 

ta
x 

co
nt

rib
ut

io
ns

, 

w
er

e 
no

t p
re

se
rv

ed
.

T
hi

s 
ch

an
ge

 w
ou

ld
 h

av
e 

hu
rt

 th
os

e 
w

ho
 h

ad
 c

on
tr

ib
ut

ed
 to

 

su
pe

r 
pr

io
r 

to
 1

 J
ul

y 
19

99
 a

nd
 m

ay
 h

av
e 

w
an

te
d 

to
 a

cc
es

s 

th
es

e 
be

ne
fit

s 
be

fo
re

 r
ea

ch
in

g 
ag

e 
55

. B
ut

 o
nc

e 
ag

ai
n,

 th
e 

G
ov

er
nm

en
t “

gr
an

df
at

he
re

d”
 th

e 
ex

is
tin

g 
ru

le
s 

by
 e

ns
ur

in
g 

th
at

 a
ny

 n
on

-p
re

se
rv

ed
 b

en
ef

its
 p

er
m

an
en

tly
 r

em
ai

ne
d 

no
n-

pr
es

er
ve

d 
af

te
r 

th
e 

ru
le

 c
ha

ng
e.

 If
 y

ou
 a

re
 o

ne
 o

f 

th
e 

m
an

y 
w

ho
 s

til
l h

as
 a

 p
or

tio
n 

of
 th

ei
r 

su
pe

r 
be

ne
fit

 

cl
as

si
fie

d 
as

 n
on

-p
re

se
rv

ed
 e

ve
n 

th
ou

gh
 y

ou
 a

re
 u

nd
er

 

55
, i

t i
s 

lik
el

y 
du

e 
to

 th
is

 m
ea

su
re

. 

T
he

 a
bo

ve
 e

xa
m

pl
es

 h
ig

hl
ig

ht
 th

at
 G

ov
er

nm
en

ts
 a

re
 

w
ill

in
g 

to
 m

ak
e 

ch
an

ge
s 

to
 s

up
er

an
nu

at
io

n 
in

 o
rd

er
 to

 

m
ee

t t
he

ir 
ob

je
ct

iv
es

, b
ut

 a
re

 h
es

ita
nt

 to
 m

ak
e 

ru
le

s 
th

at
 

af
fe

ct
 m

on
ey

 a
lre

ad
y 

in
 th

e 
su

pe
r 

sy
st

em
. 

In
 fa

ct
 r

ec
en

t r
ul

e 
ch

an
ge

s,
 th

at
 h

av
e 

in
 m

os
t c

as
es

 

ha
lv

ed
 th

e 
am

ou
nt

 th
at

 c
an

 b
e 

co
nt

rib
ut

ed
 o

n 
a 

pr
e-

ta
x 

ba
si

s,
 p

rim
ar

ily
 a

ffe
ct

 th
os

e 
w

ho
 h

av
e 

no
t y

et
 m

ad
e 

ad
eq

ua
te

 c
on

tr
ib

ut
io

ns
 to

 s
up

er
an

nu
at

io
n 

an
d 

do
 n

ot
 

af
fe

ct
 e

xi
st

in
g 

ba
la

nc
es

 a
t a

ll.

S
o

 w
h

at
 s

h
o

u
ld

 y
o

u
 d

o
?

H
is

to
ric

al
ly

, s
up

er
an

nu
at

io
n 

ha
s 

be
en

 th
e 

be
st

 v
eh

ic
le

  

fo
r 

th
e 

va
st

 m
aj

or
ity

 o
f p

eo
pl

e 
to

 s
av

e 
fo

r 
re

tir
em

en
t, 

 

w
hi

ch
 is

 n
ot

 s
ur

pr
is

in
g 

gi
ve

n 
th

at
 th

is
 is

 th
e 

so
le

 r
ea

so
n 

w
hy

 it
 e

xi
st

s.

F
in

di
ng

 th
e 

rig
ht

 in
ve

st
m

en
t m

ix
 w

ith
in

 y
ou

r 
su

pe
r 

is
 v

ita
l, 

an
d 

th
is

 m
ay

 in
cl

ud
e 

w
ea

th
er

in
g 

so
m

e 
pe

rio
ds

 o
f n

eg
at

iv
e 

re
tu

rn
s 

to
 a

ch
ie

ve
 a

n 
op

tim
um

 o
ut

co
m

e 
at

 r
et

ire
m

en
t.

Ye
s,

 th
er

e 
ha

ve
 b

ee
n 

ch
an

ge
s 

to
 th

e 
su

pe
r 

ru
le

s 
 

in
 th

e 
pa

st
, a

nd
 w

ill
 li

ke
ly

 c
on

tin
ue

 to
 b

e 
so

 in
 th

e 
 

fu
tu

re
. H

is
to

ric
al

ly
, G

ov
er

nm
en

ts
 h

av
e 

lo
ok

ed
 a

fte
r 

ex
is

tin
g 

ba
la

nc
es

. W
hi

le
 th

in
ki

ng
 a

bo
ut

 th
e 

ris
k 

of
 

co
nt

rib
ut

in
g 

to
 s

up
er

, i
t a

ls
o 

pa
ys

 to
 th

in
k 

ab
ou

t t
he

  

ris
k 

of
 le

av
in

g 
it 

to
o 

la
te

 to
 c

on
tr

ib
ut

e,
 a

s 
lim

its
 a

pp
ly

  

to
 y

ou
r 

an
nu

al
 c

on
tr

ib
ut

io
ns

.

B
ec

au
se

 o
f i

ts
 c

ur
re

nt
 c

on
ce

ss
io

na
l t

ax
 s

ta
tu

s,
 a

nd
 th

e 

G
ov

er
nm

en
t’s

 n
ee

d 
to

 e
ns

ur
e 

th
at

 A
us

tr
al

ia
ns

 c
on

tin
ue

 to
 

be
 e

nc
ou

ra
ge

d 
to

 s
av

e 
fo

r 
re

tir
em

en
t, 

th
er

e 
is

 n
o 

re
as

on
 

to
 th

in
k 

th
at

 s
up

er
an

nu
at

io
n 

w
ill

 n
ot

 c
on

tin
ue

 to
 b

e 
th

e 

re
tir

em
en

t s
av

in
gs

 v
eh

ic
le

 o
f c

ho
ic

e 
in

 th
e 

fu
tu

re
.

Ta
lk

 to
 y

ou
r 

C
ou

nt
 A

dv
is

er
 a

bo
ut

 th
e 

ad
va

nt
ag

es
 o

f  

us
in

g 
su

pe
ra

nn
ua

tio
n 

to
 a

ss
is

t i
n 

fu
nd

in
g 

yo
ur

 r
et

ire
m

en
t, 

an
d 

w
hy

 it
 is

 a
n 

in
te

gr
al

 p
ar

t o
f a

lm
os

t a
ll 

su
cc

es
sf

ul
 

re
tir

em
en

t s
to

rie
s.

 

(C
o

n
ti

n
u

ed
 f

ro
m

 p
ag

e 
1)

 2
3 



 4
5 

T
h

e 
D

IM
E

R
 M

et
h

o
d

W
h

at
 w

ill
 t

h
is

 c
o

m
p

o
n

en
t 

d
o

?
A

m
o

u
n

t 
($

)

D
eb

ts
 (

no
n-

m
or

tg
ag

e)
+

In
 c

as
e 

of
 u

nt
im

el
y 

de
at

h,
 th

is
 w

ill
 e

ns
ur

e 
th

at
 y

ou
r 

de
pe

nd
en

ts
 d

o 
no

t i
nh

er
it 

yo
ur

 d
eb

t. 
In

 th
e 

ca
se

 o
f 

pr
ol

on
ge

d 
ill

ne
ss

 o
r 

in
ju

ry
, d

o 
yo

u 
w

an
t t

o 
be

 fa
ci

ng
 th

e 
fin

an
ci

al
 p

re
ss

ur
es

 a
ss

oc
ia

te
d 

w
ith

 d
eb

t?
$_

__
__

__
__

__
__

__
__

__
_

In
co

m
e 

(w
hi

ch
 y

ou
 w

ill
 e

ar
n 

be
tw

ee
n 

no
w

 a
nd

 r
et

ire
m

en
t)

+

M
ai

nt
ai

ni
ng

 1
00

%
 o

f y
ou

r 
in

co
m

e 
in

 c
as

e 
of

 u
nt

im
el

y 
de

at
h,

 o
r 

se
rio

us
 il

ln
es

s 
an

d 
in

ju
ry

, w
ill

 e
ns

ur
e 

th
at

 y
ou

 
an

d 
yo

ur
 fa

m
ily

’s
 li

fe
st

yl
e 

is
 m

ai
nt

ai
ne

d 
as

 c
lo

se
 a

s 
po

ss
ib

le
 to

 y
ou

r 
pr

e-
ev

en
t s

itu
at

io
n.

 
$_

__
__

__
__

__
__

__
__

__
_

M
or

tg
ag

e 
(in

cl
ud

e 
pr

in
ci

pl
e 

an
d 

in
te

re
st

 c
om

po
ne

nt
s)

+

P
ay

in
g 

of
f y

ou
r 

m
or

tg
ag

e 
w

ill
 e

ns
ur

e 
th

at
 y

ou
 a

nd
 y

ou
r 

fa
m

ily
 d

o 
no

t n
ee

d 
to

 s
tr

es
s 

ab
ou

t l
os

in
g 

th
e 

fa
m

ily
 

ho
m

e 
in

 c
as

e 
of

 u
nt

im
el

y 
de

at
h,

 o
r 

se
rio

us
 il

ln
es

s 
an

d 
in

ju
ry

. 
$_

__
__

__
__

__
__

__
__

__
_

E
du

ca
tio

n 
co

st
s 

+
Yo

u 
m

ay
 r

eq
ui

re
 a

 lu
m

p 
su

m
 a

m
ou

nt
 if

 y
ou

 h
av

e 
de

pe
nd

en
ts

 w
ho

 y
ou

 w
an

t t
o 

en
su

re
 r

ec
ei

ve
 a

 g
oo

d 
ed

uc
at

io
n,

 o
r 

yo
u 

m
ay

 w
an

t a
n 

am
ou

nt
 to

 p
ro

vi
de

 
yo

u 
w

ith
 n

ew
 o

pp
or

tu
ni

tie
s 

in
 li

gh
t o

f y
ou

r 
ch

an
ge

d 
ci

rc
um

st
an

ce
s.

$_
__

__
__

__
__

__
__

__
__

_

R
eh

ab
ili

ta
tio

n 
an

d 
M

ed
ic

al
 c

os
ts

 
In

 c
as

e 
of

 s
er

io
us

 il
ln

es
s 

or
 in

ju
ry

 -
 a

 lu
m

p 
su

m
 

am
ou

nt
 to

 a
dd

re
ss

 im
m

ed
ia

te
 tr

ea
tm

en
t c

os
ts

 a
nd

 
pr

ov
id

e 
yo

u 
w

ith
 th

e 
be

st
 c

ha
nc

e 
to

 a
da

pt
 to

 y
ou

r 
ne

w
 

ci
rc

um
st

an
ce

s 
(e

.g
. e

qu
ip

m
en

t n
ee

ds
)

$_
__

__
__

__
__

__
__

__
__

_

T
O

TA
L

A
d

d
 u

p
 a

ll 
th

e 
co

m
p

o
n

en
ts

$_
__

__
__

__
__

__
__

__
__

_

P
ro

te
ct

io
n 

pr
in

ci
pl

es
 c

an
 b

e 
ap

pl
ie

d 
to

 y
ou

r 
ow

n 
lif

e 
so

 y
ou

 
an

d 
yo

ur
 fa

m
ily

 a
re

 p
re

pa
re

d 
in

 c
as

e 
of

 a
n 

un
tim

el
y,

 y
et

 
si

gn
ifi

ca
nt

 h
ea

lth
 e

ve
nt

. T
hi

s 
ca

n 
be

 s
ta

rt
ed

 b
y 

co
m

pl
et

in
g 

th
e 

fo
llo

w
in

g 
3 

st
ep

s.
 R

em
em

be
r, 

yo
ur

 C
ou

nt
 A

dv
is

er
 is

 
al

w
ay

s 
av

ai
la

bl
e 

to
 g

ui
de

 y
ou

 th
ro

ug
h 

th
is

 p
ro

ce
ss

. 

S
te

p
 1

: 
 Id

en
ti

fy
 w

h
at

 y
o

u
 v

al
u

e 
m

o
st

 s
o

 y
o

u
 c

an
 

p
ro

te
ct

 it
.

B
as

ic
 N

ee
d

s
 H

ow
 w

ill
 I 

co
nt

in
ue

 p
ro

vi
di

ng
 fo

od
, s

he
lte

r, 
an

d 
cl

ot
hi

ng
 

• 
fo

r 
m

y 
fa

m
ily

 a
nd

/o
r 

m
ys

el
f?

 W
ill

 m
y 

sp
ou

se
 h

av
e 

to
 w

or
k 

m
or

e 
to

 h
el

p 
ad

dr
es

s 
• 

th
es

e 
ne

ed
s?

 D
o 

I h
av

e 
to

 a
pp

ly
 fo

r 
so

ci
al

 s
ec

ur
ity

? 
W

ill
 I 

qu
al

ify
? 

W
ill

 
• 

it 
be

 e
no

ug
h 

to
 h

el
p 

m
e 

an
d 

m
y 

fa
m

ily
?

F
u

tu
re

 S
ec

u
ri

ty
 a

n
d

 S
ta

b
ili

ty
 W

ha
t c

ha
ng

es
 w

ill
 r

es
ul

t i
n 

m
y/

ou
r 

fin
an

ci
al

 s
itu

at
io

n 
as

 
• 

a 
re

su
lt 

of
 a

 c
ha

ng
e 

in
 h

ea
lth

?
 H

ow
 w

ill
 m

y/
ou

r 
ab

ili
ty

 to
 a

ch
ie

ve
 fu

tu
re

 g
oa

ls
 c

ha
ng

e?
 

• S
el

f-
E

st
ee

m
 a

n
d

 P
er

so
n

al
 W

o
rt

h
 H

ow
 w

ou
ld

 a
 s

ig
ni

fic
an

t c
ha

ng
e 

in
 m

y 
he

al
th

 a
ffe

ct
 m

y 
• 

ro
le

 in
 m

y 
fa

m
ily

?
 W

ill
 th

e 
ac

t o
f n

ot
 w

or
ki

ng
 a

ffe
ct

 m
y 

so
ci

al
 ti

es
 a

nd
 

• 
fe

el
in

gs
 o

f p
er

so
na

l w
or

th
? 

 C
an

 I 
st

ill
 a

ch
ie

ve
 m

y 
m

ax
im

um
 p

ot
en

tia
l, 

de
sp

ite
 

• 
si

gn
ifi

ca
nt

 c
ha

ng
es

 to
 m

y 
he

al
th

?

S
te

p
 2

: 
Q

u
an

ti
fy

 w
h

at
 y

o
u

 w
o

u
ld

 li
ke

 t
o

 p
ro

te
ct

. 

A
 s

im
pl

e 
w

ay
 to

 c
al

cu
la

te
 y

ou
r 

W
ea

lth
 P

ro
te

ct
io

n 
ne

ed
s 

is
 to

 u
se

 th
e 

D
IM

E
R

 m
et

ho
d 

in
 th

e 
fo

llo
w

in
g 

ta
bl

e.
 P

le
as

e 
no

te
 th

is
 is

 in
te

nd
ed

 a
s 

a 
gu

id
e 

on
ly

, a
nd

 w
e 

en
co

ur
ag

e 
yo

u 
to

 d
is

cu
ss

 th
e 

re
su

lts
 w

ith
 y

ou
r 

C
ou

nt
 A

dv
is

er
, a

s 
th

er
e 

m
ay

 b
e 

ot
he

r 
fa

ct
or

s 
to

 c
on

si
de

r 
de

pe
nd

in
g 

on
 y

ou
r 

in
di

vi
du

al
 c

irc
um

st
an

ce
s.

 

S
te

p
 3

: 
 D

o
 y

o
u

 h
av

e 
a 

sh
o

rt
fa

ll?
 W

h
at

 s
h

o
u

ld
 y

o
u

  
d

o
 n

ex
t?

 

N
ow

 th
at

 y
ou

 h
av

e 
ru

n 
th

ro
ug

h 
th

is
 s

im
pl

e 
pr

oc
es

s 
yo

u 
ca

n 
se

e 
w

ha
t a

n 
im

po
rt

an
t c

on
tr

ib
ut

io
n 

yo
ur

 g
oo

d 
he

al
th

 
m

ak
es

 to
 y

ou
r 

fa
m

ily
’s

 li
fe

 a
nd

 y
ou

r 
ow

n.
 M

ak
e 

su
re

 y
ou

 
do

n’
t t

ak
e 

it 
fo

r 
gr

an
te

d!

Yo
ur

 C
ou

nt
 A

dv
is

er
 h

as
 a

 r
an

ge
 o

f f
in

an
ci

al
 s

ol
ut

io
ns

 
th

at
 c

an
 h

el
p 

yo
u 

pr
ot

ec
t w

ha
t i

s 
im

po
rt

an
t i

n 
yo

ur
 li

fe
. I

n 
m

os
t c

as
es

, p
ro

te
ct

in
g 

10
0%

 o
f y

ou
r 

fin
an

ci
al

 p
os

iti
on

 is
 

po
ss

ib
le

 a
t a

 p
re

m
iu

m
 o

f o
nl

y 
3-

5%
 o

f y
ou

r 
gr

os
s 

in
co

m
e 

– 
an

d 
w

ith
 s

up
er

an
nu

at
io

n 
as

 a
 p

ot
en

tia
l f

un
di

ng
 s

ol
ut

io
n,

 
th

er
e 

is
 fl

ex
ib

ili
ty

 to
 m

ee
t y

ou
r 

ne
ed

s.

3 
S

te
ps

 to
 a

pp
ly

 
pr

ot
ec

tio
n 

pr
in

ci
pl

es
 

to
 y

ou
r 

ow
n 

lif
e 

Y
o

u
 c

as
h

ed
 o

u
t 

o
r 

yo
u

 h
av

e 
ex

ce
ss

 c
as

h
 –

 
w

h
at

 d
o

 y
o

u
 d

o
 n

o
w

?

T
he

re
 a

re
 a

 n
um

be
r 

of
 im

po
rt

an
t c

on
se

qu
en

ce
s 

w
hi

ch
 

m
us

t b
e 

co
ns

id
er

ed
 if

 a
 s

ig
ni

fic
an

t p
ro

po
rt

io
n 

of
 y

ou
r 

w
ea

lth
 is

 in
ve

st
ed

 in
 c

as
h 

ba
se

d 
in

ve
st

m
en

ts
.

F
irs

tly
, w

hy
 a

re
 y

ou
 in

ve
st

ed
 in

 c
as

h?
 In

ve
st

or
s 

pr
im

ar
ily

 

in
ve

st
 in

to
 c

as
h 

fo
r 

tw
o 

re
as

on
s,

 s
ec

ur
ity

 a
nd

 in
co

m
e.

S
ec

u
ri

ty

S
ec

ur
ity

 p
rim

ar
ily

 in
vo

lv
es

 th
e 

de
si

re
 to

 p
ro

te
ct

 

in
ve

st
m

en
ts

 fr
om

 a
 d

ec
lin

e 
in

 v
al

ue
. W

hi
ls

t t
hi

s 
is

 

tr
ue

, w
ha

t i
s 

of
te

n 
fo

rg
ot

te
n 

is
 th

at
 c

as
h 

is
 n

ot
 a

 g
oo

d 

he
dg

e 
ag

ai
ns

t i
nf

la
tio

n.
 In

fla
tio

n 
ca

n 
qu

ic
kl

y 
ea

t a
w

ay
 

at
 y

ou
r 

ca
sh

 in
ve

st
m

en
t. 

S
o 

m
ov

in
g 

in
to

 c
as

h 
do

es
 n

ot
 

ne
ce

ss
ar

ily
 p

ro
te

ct
 y

ou
r 

in
ve

st
m

en
t.

In
co

m
e

In
ve

st
or

s 
ne

ed
 to

 b
ea

r 
in

 m
in

d 
in

te
re

st
 r

at
es

 g
en

er
al

ly
 

fa
ll 

in
 m

ar
ke

t d
ow

nt
ur

ns
. A

us
tr

al
ia

’s
 in

te
re

st
 r

at
es

 a
re

 

at
 h

is
to

ric
 lo

w
s,

 c
ur

re
nt

ly
 3

.5
%

. T
he

 a
ve

ra
ge

 y
ie

ld
 o

n 

a 
ca

sh
 m

an
ag

em
en

t t
ru

st
 a

s 
of

 S
ep

te
m

be
r 

20
09

 o
n 

$1
0,

00
0 

is
 1

.9
0%

. A
 th

re
e 

m
on

th
 te

rm
 d

ep
os

it 
is

 2
.6

%
 

as
 o

f S
ep

te
m

be
r 

20
09

. I
n 

co
m

pa
ris

on
, t

he
 y

ie
ld

 o
n 

th
e 

eq
ui

ty
 m

ar
ke

t o
ve

r 
re

ce
nt

 ti
m

es
 h

as
 b

ee
n 

7 
to

 8
%

. E
ve

n 

if 
th

e 
eq

ui
ty

 m
ar

ke
t s

uf
fe

re
d 

a 
su

bs
ta

nt
ia

l c
ut

 to
 d

iv
id

en
ds

 

ov
er

 th
is

 c
yc

le
, t

he
 A

us
tr

al
ia

n 
sh

ar
e 

m
ar

ke
t w

ou
ld

 o
ffe

r 

a 
su

pe
rio

r 
re

tu
rn

 o
ve

r 
ca

sh
 fr

om
 a

n 
in

co
m

e 
pe

rs
pe

ct
iv

e.
 

Ta
ki

ng
 in

to
 c

on
si

de
ra

tio
n 

ta
x,

 in
co

m
e 

fr
om

 s
ha

re
s 

lo
ok

s 
an

 

ev
en

 m
or

e 
at

tr
ac

tiv
e 

op
tio

n.

T
he

 g
ra

ph
 a

bo
ve

 c
om

pa
re

s 
a 

lo
ng

 te
rm

 in
ve

st
m

en
t i

n 
bo

th
 

ca
sh

 a
nd

 s
ha

re
s.

 A
s 

yo
u 

ca
n 

se
e,

 d
es

pi
te

 th
e 

fa
lls

 th
at

 

oc
cu

r 
in

 th
e 

m
ar

ke
t f

ro
m

 ti
m

e 
to

 ti
m

e,
 a

n 
in

ve
st

m
en

t i
n 

sh
ar

es
 p

ro
vi

de
s 

su
pe

rio
r 

re
tu

rn
s 

fr
om

 b
ot

h 
an

 in
co

m
e 

an
d 

ca
pi

ta
l g

ro
w

th
 p

er
sp

ec
tiv

e.

C
as

h
 a

n
d

 t
im

in
g

 t
h

e 
m

ar
ke

t

M
ar

ch
 6

th
 2

00
9 

is
 o

fte
n 

qu
ot

ed
 a

s 
th

e 
lo

w
 p

oi
nt

 in
 th

e 

m
ar

ke
t c

yc
le

. T
he

 A
S

X
 2

00
 h

ad
 fa

lle
n 

53
.8

%
 fr

om
 it

s 

pe
ak

. Y
et

 a
t t

he
 ti

m
e,

 h
ow

 m
an

y 
in

ve
st

or
s 

re
al

is
ed

 th
is

 

an
d 

to
ok

 a
dv

an
ta

ge
 o

f t
he

 s
tr

on
g 

re
tu

rn
s 

se
en

 s
in

ce
 th

en
?

D
ec

id
in

g 
th

e 
co

rr
ec

t t
im

e 
to

 e
nt

er
 o

r 
ex

it 
th

e 
m

ar
ke

t i
s 

a 

di
ffi

cu
lt 

de
ci

si
on

. T
im

in
g 

th
e 

m
ar

ke
t u

lti
m

at
el

y 
in

vo
lv

es
 tw

o 

de
ci

si
on

s,
 d

ec
id

in
g 

w
he

n 
to

 e
xi

t t
he

 m
ar

ke
t a

nd
 w

he
n 

to
 

en
te

r 
th

e 
m

ar
ke

t. 
G

et
tin

g 
ei

th
er

 o
f t

he
se

 d
ec

is
io

ns
 w

ro
ng

 

ca
n 

gr
ea

tly
 im

pa
ct

 th
e 

pe
rf

or
m

an
ce

 o
f y

ou
r 

po
rt

fo
lio

. 

E
m

pi
ric

al
 e

vi
de

nc
e 

po
in

ts
 o

ut
 m

os
t i

nv
es

to
rs

, r
eg

ar
dl

es
s 

of
 th

ei
r 

ex
pe

rie
nc

e 
or

 e
du

ca
tio

n,
 c

an
no

t p
ic

k 
th

e 
id

ea
l 

tim
e.

 A
 r

ec
en

t r
ep

or
t t

ha
t t

ra
ck

ed
 th

e 
in

flo
w

 a
nd

 o
ut

flo
w

 o
f 

m
on

ey
 fr

om
 m

an
ag

ed
 in

ve
st

m
en

t s
ch

em
es

, f
ou

nd
 in

flo
w

s 

ty
pi

ca
lly

 p
ea

ke
d 

af
te

r 
th

e 
m

ar
ke

t p
ea

ke
d 

an
d 

ou
tfl

ow
s 

si
m

ila
rly

 p
ea

ke
d 

af
te

r 
m

ar
ke

ts
 b

ot
to

m
ed

. F
or

 m
an

y 

in
ve

st
or

s 
th

is
 r

es
ul

te
d 

in
 p

oo
re

r 
re

tu
rn

 o
ut

co
m

es
 th

an
 

th
os

e 
w

ho
 s

ta
ye

d 
fu

lly
 in

ve
st

ed
.

T
he

 c
on

se
qu

en
ce

s 
ar

is
in

g 
fr

om
 tr

yi
ng

 to
 ti

m
e 

in
ve

st
m

en
t 

de
ci

si
on

s 
is

 h
ig

hl
ig

ht
ed

 b
el

ow
. T

he
 s

w
itc

hi
ng

 p
or

tfo
lio

 (
re

d 

lin
e)

 g
en

er
at

es
 a

 s
m

al
le

r 
re

tu
rn

 th
an

 th
e 

on
e 

th
at

 s
ta

ye
d 

in
ve

st
ed

 (
bl

ue
 li

ne
).

 

S
w

itc
hi

ng
 to

 c
as

h 
is

 n
ot

 th
e 

be
st

 s
tr

at
eg

y 
fo

r 
m

ax
im

is
in

g 

w
ea

lth
 o

ve
r 

tim
e,

 e
ve

n 
th

ro
ug

h 
pe

rio
ds

 o
f m

ar
ke

t 

do
w

nt
ur

n.
 P

et
er

 L
yn

ch
, a

 r
en

ow
ne

d 
in

ve
st

or
 a

nd
 a

ut
ho

r 

T
he

 O
pp

or
tu

ni
ty

 C
os

t o
f C

as
h

In
 a

 fa
lli

ng
 m

ar
ke

t –
 a

s 
w

e 
sa

w
 in

 2
00

8 
– 

it 
w

as
 c

om
m

on
 fo

r 
in

ve
st

or
s 

to
 th

in
k 

ab
ou

t m
ov

in
g 

 
in

to
 le

ss
 v

ol
at

ile
, c

as
h-

ty
pe

 in
ve

st
m

en
ts

. I
t w

as
 u

nd
er

st
an

da
bl

e 
th

at
 in

ve
st

or
s 

lo
st

 c
on

fid
en

ce
  

in
 th

e 
m

ar
ke

t a
nd

 lo
ok

ed
 fo

r 
su

pp
os

ed
ly

 s
af

er
 p

la
ce

s 
to

 p
ar

k 
th

ei
r 

in
ve

st
m

en
ts

 u
nt

il 
th

e 
fin

an
ci

al
 

st
or

m
 h

ad
 p

as
se

d.
 H

ow
ev

er
, w

as
 th

is
 th

e 
rig

ht
 th

in
g 

to
 d

o?
 W

ha
t h

ap
pe

ns
 w

he
n 

th
e 

m
ar

ke
t b

eg
in

s 
to

 r
ec

ov
er

? 

-

10
,0

00

20
,0

00

30
,0

00

40
,0

00

50
,0

00

60
,0

00

70
,0

00

80
,0

00

90
,0

00

020
00

00

40
00

00

60
00

00

80
00

00

10
00

00
0

12
00

00
0

14
00

00
0

16
00

00
0

18
00

00
0

20
00

00
0

S
&

P
/A

S
X

 2
00

 In
du

st
ria

ls
 In

de
x 

- 
D

iv
id

en
ds

Te
rm

 D
ep

os
its

 -
 In

te
re

st

S
&

P
/A

S
X

 2
00

 In
du

st
ria

ls
 In

de
x 

- 
V

al
ue

Te
rm

 D
ep

os
its

 -
 V

al
ue

1982

1984

1986

1988

1990

1992

1994

1996

1998

2000

2002

2004

2006

2008

$1
0

$1
00

$1
,0

00

$1
0,

00
0

$1
00

,0
00

$1
,0

00
,0

00
F

ix
ed

 7
0/

25
/5

%
 m

ix
 o

f A
us

t e
qu

iti
es

/b
on

ds
/c

as
h

S
w

itc
hi

ng
 p

or
tfo

lio

$1
30

,1
15

$3
36

,9
84

S
w

ic
hi

ng
 b

as
ed

 o
n 

m
ov

in
g 

10
0%

 to
 c

as
h 

af
te

r 
an

y 
ne

ga
tiv

e 
fin

an
ci

al
 y

ea
r, 

no
t m

ov
in

g 
ba

ck
 u

nt
il 

ba
la

nc
ed

 
po

rt
fo

lio
 g

en
er

at
ed

 o
ne

 fi
na

nc
ia

l y
ea

r 
of

 p
os

iti
ve

 r
et

ur
ns

. A
ss

um
es

 a
 tw

o-
m

on
th

 la
g

1928

1938

1948

1958

1968

1978

1988

1998

2008

so
ur

ce
: A

M
P

 C
ap

ita
l I

nv
es

to
rs



 6

st
at

es
 “

F
ar

 m
or

e 
m

on
ey

 h
as

 b
ee

n 
lo

st
 b

y 
in

ve
st

or
s 

pr
ep

ar
in

g 
fo

r 
co

rr
ec

tio
ns

 o
r 

tr
yi

ng
 to

 a
nt

ic
ip

at
e 

co
rr

ec
tio

ns
 

th
an

 h
as

 b
ee

n 
lo

st
 in

 th
e 

co
rr

ec
tio

ns
 th

em
se

lv
es

”.
 

D
iv

er
si

fi
ca

ti
o

n
 c

an
 h

el
p

 t
o

 s
m

o
o

th
 o

u
t 

in
ve

st
m

en
t 

re
tu

rn
s 

A
ll 

in
ve

st
m

en
t i

nv
ol

ve
s 

so
m

e 
ris

k.
 S

pr
ea

di
ng

 y
ou

r 

in
ve

st
m

en
ts

 is
 o

ne
 w

ay
 to

 m
an

ag
e 

ris
ks

. T
he

 a
im

 o
f 

di
ve

rs
ifi

ca
tio

n 
is

 to
 r

ed
uc

e 
th

e 
ris

k 
of

 lo
si

ng
 m

on
ey

, s
o 

 

th
at

 if
 o

ne
 in

ve
st

m
en

t p
ro

du
ce

s 
po

or
 r

es
ul

ts
, y

ou
 s

til
l  

ha
ve

 o
th

er
 in

ve
st

m
en

ts
 th

at
 c

an
 o

ffs
et

 th
e 

lo
ss

 o
r 

at
 le

as
t 

sa
ve

 y
ou

 fr
om

 lo
si

ng
 e

ve
ry

th
in

g.
 E

ve
n 

du
rin

g 
th

e 
re

ce
nt

 

m
ar

ke
t d

ow
nt

ur
n,

 th
er

e 
w

er
e 

as
se

t c
la

ss
es

 w
hi

ch
 d

id
 

pe
rf

or
m

 s
tr

on
gl

y.
 

L
o

n
g

 t
er

m
 m

ar
ke

t 
tr

en
d

s

M
ar

ke
ts

 w
ill

 a
lw

ay
s 

ex
pe

rie
nc

e 
pe

rio
ds

 o
f p

ro
sp

er
ity

 a
nd

 

pe
rio

ds
 o

f r
ec

es
si

on
. T

he
 k

ey
 p

oi
nt

 is
 n

ot
 th

e 
nu

m
be

r 
or

 

m
ag

ni
tu

de
 o

f t
he

 m
ar

ke
t d

ow
n 

tu
rn

s,
 b

ut
 th

e 
lo

ng
 te

rm
 

tr
en

d 
of

 th
e 

m
ar

ke
t. 

B
y 

in
ve

st
in

g 
ov

er
 th

e 
lo

ng
er

 te
rm

 

yo
u 

gi
ve

 y
ou

rs
el

f s
uf

fic
ie

nt
 ti

m
e 

to
 r

id
e 

ou
t s

ho
rt

 te
rm

 

flu
ct

ua
tio

ns
 in

 th
e 

m
ar

ke
t. 

W
h

er
e 

to
 f

ro
m

 h
er

e?

F
ro

m
 a

n 
ec

on
om

ic
 p

er
sp

ec
tiv

e,
 A

us
tr

al
ia

 h
as

 fa
re

d 

re
la

tiv
el

y 
w

el
l. 

R
es

er
ve

 b
an

k 
go

ve
rn

or
 G

le
nn

 S
te

ve
ns

 

re
ce

nt
ly

 s
ta

te
d 

“A
us

tr
al

ia
’s

 m
ed

iu
m

-t
er

m
 p

ro
sp

ec
ts

 r
em

ai
n 

go
od

 a
nd

 w
e 

sh
ou

ld
 n

ot
 lo

se
 c

on
fid

en
ce

…
…

m
ea

su
re

s 
 

of
 b

us
in

es
s 

an
d 

ho
us

eh
ol

d 
co

nf
id

en
ce

 h
av

e 
sh

ow
n 

a 
 

ve
ry

 s
ub

st
an

tia
l p

ic
k-

up
 fr

om
 th

e 
lo

w
 p

oi
nt

s 
re

ac
he

d 

ea
rli

er
 th

is
 y

ea
r.’

’1

F
ro

m
 a

n 
in

ve
st

m
en

t p
er

sp
ec

tiv
e,

 c
on

di
tio

ns
 a

re
 im

pr
ov

in
g.

 

T
he

 A
us

tr
al

ia
n 

sh
ar

e 
m

ar
ke

t l
oo

ks
 fu

nd
am

en
ta

lly
 a

ttr
ac

tiv
e 

fo
r 

in
ve

st
or

s 
ov

er
 th

e 
lo

ng
 te

rm
. G

en
er

al
 c

on
se

ns
us

 te
nd

s 

to
 p

oi
nt

 to
 a

 r
ec

ov
er

in
g 

A
us

tr
al

ia
n 

m
ar

ke
t w

hi
ch

 h
as

 le
ft 

th
e 

w
or

st
 o

f t
he

 fi
na

nc
ia

l c
ris

is
 b

eh
in

d.
 A

s 
sh

ow
n 

ea
rli

er
 

eq
ui

ty
 s

ty
le

 in
ve

st
m

en
ts

 o
ffe

r 
a 

va
st

ly
 s

up
er

io
r 

re
tu

rn
 o

ve
r 

th
e 

lo
ng

 te
rm

 if
 y

ou
 h

av
e 

th
e 

pa
tie

nc
e 

an
d 

co
nf

id
en

ce
 to

 

rid
e 

ou
t m

ar
ke

t v
ol

at
ili

ty
. F

or
 m

os
t, 

a 
di

ve
rs

ifi
ed

 p
or

tfo
lio

 

ca
n 

he
lp

 to
 s

m
oo

th
 s

om
e 

of
 th

e 
la

rg
er

 u
ps

 a
nd

 d
ow

ns
 o

f 

th
e 

m
ar

ke
t, 

pr
ov

id
in

g 
a 

m
or

e 
st

ab
le

 in
ve

st
m

en
t r

et
ur

n.

S
pe

ak
 to

 y
ou

r 
C

ou
nt

 A
dv

is
er

 to
 d

ev
el

op
 a

n 
in

ve
st

m
en

t 

st
ra

te
gy

 ta
ilo

re
d 

to
 h

el
p 

yo
u 

m
ee

t y
ou

r 
fin

an
ci

al
 g

oa
ls

. I
t 

is
 in

 ti
m

es
 o

f m
ar

ke
t t

ur
m

oi
l w

he
re

 th
e 

be
ne

fit
 o

f a
 s

tr
on

g 

fin
an

ci
al

 s
tr

at
eg

y 
ad

ds
 v

al
ue

. Y
ou

r 
C

ou
nt

 a
dv

is
er

 c
an

 h
el

p 

cr
ea

te
 a

 p
or

tfo
lio

 d
es

ig
ne

d 
to

 p
ro

te
ct

 y
ou

r 
w

ea
lth

 w
hi

le
 s

til
l 

ta
ki

ng
 a

dv
an

ta
ge

 o
f i

m
pr

ov
in

g 
m

ar
ke

t c
on

di
tio

ns
.

1O
pe

ni
ng

 S
ta

te
m

en
t t

o 
S

en
at

e 
E

co
no

m
ic

s 
R

ef
er

en
ce

s 
C

om
m

itt
ee

’ –
 2

8t
h 

S
ep

t

7 

C
h

ai
rm

an
s 

re
p

o
rt

: 
R

oa
d 

to
 

re
co

ve
ry

 –
 a

t w
ha

t c
os

t?
W

he
n 

th
e 

G
lo

ba
l F

in
an

ci
al

 C
ris

is
 (

G
F

C
) 

hi
t, 

bo
th

 th
e 

G
ov

er
nm

en
t a

nd
 th

e 
R

es
er

ve
 B

an
k 

(R
B

A
) 

to
ok

 u
np

re
ce

de
nt

ed
 

ac
tio

n.
 T

he
 G

ov
er

nm
en

t h
an

de
d 

ou
t b

ill
io

ns
 o

f d
ol

la
rs

 (
fis

ca
l 

po
lic

y 
– 

ca
sh

 s
pl

as
he

s)
 a

nd
 th

e 
R

es
er

ve
 B

an
k 

cu
t i

nt
er

es
t 

ra
te

s 
to

 e
m

er
ge

nc
y 

le
ve

ls
 o

f 3
%

. T
he

re
 is

 g
en

er
al

 c
on

se
ns

us
 

th
at

 th
es

e 
m

ea
su

re
s,

 a
lo

ng
 w

ith
 o

ur
 c

lo
se

 ti
es

 to
 C

hi
na

 a
nd

 
In

di
a,

 h
av

e 
m

ea
nt

 w
e 

ha
ve

 a
vo

id
ed

 a
 r

ec
es

si
on

 a
nd

 in
 th

e 
pr

oc
es

s 
w

e 
ha

ve
 b

ec
om

e 
th

e 
be

st
 p

er
fo

rm
in

g 
ec

on
om

y 
in

 th
e 

w
es

te
rn

 w
or

ld
. B

ut
 th

e 
qu

es
tio

n 
ha

s 
to

 b
e 

as
ke

d…
 a

t w
ha

t 
pr

ic
e 

an
d 

w
ho

 w
ill

 p
ay

? 

T
he

re
 is

 n
o 

do
ub

t t
ha

t m
an

y 
jo

bs
 a

nd
 b

us
in

es
se

s 
ha

ve
 

be
en

 s
av

ed
 b

y 
th

es
e 

m
ea

su
re

s 
an

d 
th

at
 is

 g
oo

d.
 H

ow
ev

er
, 

th
e 

“c
as

h 
sp

la
sh

” 
de

bt
s 

ha
ve

 to
 b

e 
re

pa
id

 a
nd

 th
es

e 
w

ill
 

pu
t p

re
ss

ur
e 

on
 o

ur
 ta

x 
sy

st
em

. H
ow

ev
er

, w
ith

 a
n 

el
ec

tio
n 

lo
om

in
g,

 d
on

’t 
ex

pe
ct

 a
ny

 ta
x 

in
cr

ea
se

s 
be

fo
re

 th
e 

ne
xt

 

el
ec

tio
n.

 S
ec

on
dl

y,
 w

ith
 K

en
 H

en
ry

 a
bo

ut
 to

 h
an

d 
do

w
n 

hi
s 

ta
x 

re
vi

ew
 in

 D
ec

em
be

r 
an

y 
ta

x 
in

cr
ea

se
 w

ith
 b

e 
cl

oa
ke

d 

ar
ou

nd
 –

 “
th

is
 is

 w
ha

t t
he

 H
en

ry
 T

ax
 R

ev
ie

w
 r

ec
om

m
en

de
d 

as
 b

es
t f

or
 A

us
tr

al
ia

.”

T
he

 e
m

er
ge

nc
y 

lo
w

 in
te

re
st

 r
at

es
, w

hi
ls

t s
til

l v
er

y 
lo

w
, h

av
e 

no
w

 r
is

en
 to

 3
.5

%
 a

nd
 w

ill
 c

on
tin

ue
 to

 r
is

e,
 if

 th
e 

ec
on

om
y 

co
nt

in
ue

s 
to

 r
ec

ov
er

, t
o 

m
or

e 
no

rm
al

 le
ve

ls
 o

f 5
%

 p
lu

s.
 A

s 

w
e 

liv
e 

in
 v

er
y 

un
ce

rt
ai

n 
tim

es
 a

nd
 m

an
y 

co
un

tr
ie

s 
ar

e 
st

ill
 

in
 r

ec
es

si
on

, t
he

 c
on

tin
ue

d 
re

co
ve

ry
 is

 n
ot

 g
ua

ra
nt

ee
d.

 B
ut

 

w
ha

t i
s 

gu
ar

an
te

ed
, i

s 
th

at
 th

e 
de

bt
 h

as
 to

 b
e 

pa
id

 b
ac

k 
an

d 

in
te

re
st

 r
at

es
 w

ill
 a

ga
in

 r
is

e,
 s

o 
be

 v
er

y 
pr

ud
en

t w
ith

 y
ou

r 

fin
an

ci
al

 d
ec

is
io

ns
. R

is
in

g 
in

te
re

st
 r

at
es

 w
ill

 s
tr

en
gt

he
n 

th
e 

A
us

tr
al

ia
n 

do
lla

r 
an

d 
im

po
rt

s 
w

ill
 b

e 
ch

ea
pe

r, 
bu

t o
ur

 e
xp

or
ts

 

w
ill

 b
ec

om
e 

de
ar

er
 s

o 
so

m
e 

in
du

st
rie

s 
w

ill
 b

e 
im

pa
ct

ed
 b

y 

ou
r 

go
od

 ti
m

es
.

In
 ti

m
e 

lik
e 

th
es

e 
yo

u 
ne

ed
 to

 k
ee

p 
in

 to
uc

h 
w

ith
 y

ou
r 

C
ou

nt
 

A
dv

is
er

 to
 a

ss
is

t y
ou

 to
 s

af
el

y 
na

vi
ga

te
 th

e 
m

an
y 

ha
za

rd
s 

th
at

 la
y 

ah
ea

d 
fo

r 
th

os
e 

no
t f

am
ili

ar
 w

ith
 th

e 
po

ss
ib

le
 

tu
rb

ul
en

t t
im

es
 in

 th
e 

fu
tu

re
.

B
ar

ry
 L

am
be

rt

E
xe

cu
tiv

e 
C

ha
irm

an
 a

nd
 F

ou
nd

er

C
ou

nt
 F

in
an

ci
al

 L
im

ite
d

B
A

R
R

Y
 M

A
R

T
IN

 L
A

M
B

E
R

T

M
aj

o
r 

C
o

u
n

tr
ie

s’
 P

o
lic

y 
In

te
re

st
 R

at
es

% 7

20
04

A
us

tr
al

ia U
K

C
an

ad
a

E
ur

o 
ar

ea

U
S

Ja
pa

n

20
05

20
06

20
07

20
08

20
09

6 5 4 3 2 1 0 -1

% 7 6 5 4 3 2 1 0 -1

S
ou

rc
es

: C
en

tr
al

 B
an

ks

A
u

st
ra

lia
n

 G
o

ve
rn

m
en

t 
B

u
d

g
et

 B
al

an
ce

P
er

 c
en

t o
f G

D
P

% 2

76
/7

7
82

/8
3

88
/8

9
94

/9
5

00
/0

1
06

/0
7

12
/1

3

1 0 -1 -2 -3 -4 -5

% 2 1 0 -1 -2 -3 -4 -5

U
nd

er
ly

in
g

ca
sh

 b
al

an
ce

F
is

ca
l

ba
la

nc
e

S
ou

rc
e:

 A
us

tr
al

ia
n 

Tr
ea

su
ry



CONTACT YOUR COUNT ADVISER AT:

Looking after your ®nancial life

HEAD OFFICE: Level 19, 1 Alfred Street, Sydney NSW 2000. P 1800 026 868. www.count.com.au

Disclaimer: ‘Count’ and Count Wealth Accountants® are the trading names of Count Financial Limited ABN 19 001 974 625, Australian Financial Services Licence 
Holder Number 227232. Principal Member of the Financial Planning Association of Australia Limited. The contents of this newsletter have been prepared without taking 
into account your objectives, !nancial situation or needs. You should therefore consider whether the information provided is appropriate to your objectives, !nancial 
situation and needs before taking any action to acquire any of the !nancial products mentioned. You should obtain and consider the Product Disclosure Statements 
relating to the relevant !nancial products mentioned before making any decision whether to acquire those !nancial products. Pursuant to Corporations Law, Count 
Financial Limited states that its Directors and Advisers may have an interest in any of the securities mentioned by way of investment, brokerage and/or fees. All 
opinions expressed within this publication are those of Count Financial Limited November 2009.

*Count’s lending services are provided by Count’s subsidiary !nconnect (Australia) Pty Ltd, ABN 45 122 896 477. Registered Finance Broker (ACT) #173 106 45.  
WA Finance Brokers Licence#4292. Head Of!ce: Level 19, 1 Alfred St, Sydney 2000.

Pass on this form to your family and friends to help them better secure 
their financial future. Give them a FREE, no-obligation introduction to Count’s 
services. This free introduction is at the adviser’s expense, and will not include 
specific financial planning advice or a Statement of Advice (financial plan), but it 
will help them decide whether the services offered by your Count adviser are right 
for their needs. 

Yes I’d like to arrange a FREE initial 
discussion on: (tick all that apply)

 Financial planning

 Debt management

 Managed funds  

 Investment reviews

  Superannuation & 
retirement  

 Wealth protection 

  Home &  
investment loans* 

  Business loans  
& leasing* 

 Please call me to arrange a convenient time.

Name: Mr / Mrs / Ms / Miss / Dr

Address:

Postcode

Home phone

Mobile

Work phone

Email

A gift you don’t exchange –  
a more secure financial future.

For the last three years the Count Charitable Foundation 

has generously supported the Hawkesbury Canoe Classic. 

A number of Count Advisers from the New England 

region, have embarked on the 111km paddle along the 

Hawkesbury River to raise money towards Leukaemia 

research for the Arrow Bone Marrow Transplant 

Foundation each year.

2009 saw the 

Foundation yet 

again support the 

event, however 

this year Count 

Executive Chairman 

and Founder, Barry 

Lambert and Chief 

Executive Officer, 

Marianne Perkovic 

participated in order 

to raise much needed 

funds for this  

worthy cause. 

The pair successfully paddled the 111kms in 15 hours 

and with the support of Count Advisers, Count team and 

industry partners they raised $62,000 for the Arrow Bone 

Marrow Transplant Foundation

CCF continues to support local charities


